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Report on review of condensed interim financial statements

lntroductiorr

We have reviewed the accompanying condensed interim statement of financial position of House Building
Finance Company Limited (the Company) as at 30 June 2024 and the related condensed jnterim profit and loss
account. condensed interim statement of comprehensive income, condensed anterim statement of changes in
equity, condensed interim cash flow statement, and notes to and forming part of the condensed interim llnancial
statements for the half year then ended (herein afler referred to as the condensed interim ,lnancial statements).
Management is responsible for the preparation and presentation of this condensed interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these condensed interim financial statements based on our review.

Scope o{ Review

VVe conducted our review in accordance with lnternational Standard on Review Engagements 24'10 "Review of
lnterim Financial lnformation Performed by the lndependent Audltor oI the Entity". A review of condensed interirrl
financial statements consists of making inquiries, primarily ol persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with lnternational Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identilled in an audit. Accordinqly,
we do not express an audit opinion.

C ol1c lusio n

Based on our review, nothing has come to our attention that causes us to believe that the acconrpanyinq ($ndeosed
interim financial statements are not prepared, in all material respects, in accordarrce witlt approved accounttng .rnci
ieporting standards as applicable in Pakistan for interim financial reporting.

Other ll,/latter

The figures for the quarters ended 30 June 2024 and 30 June 2023 in the condensed interim profil and loss accouni
and condensed interim statement of comprehensive income have not been subject to the review and therefore, we
do not express a conclusion thereon.
The engagement partner on the engagement resulting in this independent auditors'review is Khurram Jameel.

Chartered Accountants
Place: Karachi
Date: 19 August 2024
UDIN: RR20241 0093LHp1 wuftilgY

grontlhornton.pk

GrantThornton
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HOUSE BUILOING FINANCE COMPANY LIMITED
CONDENSEO INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2024

11

(Unaudited (Audited)
30 June 31 December
2024 2023

------- Rupe€s in '000 --*--

Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
lnvestments
Advances
Property and equipment
Right-of-use assets
lntangible assets
Deferred tax assets
Other assets

Total Assets

Bills payable
Borrowings
Deposits and other accounts
Lease liabililies
Subordinated debt
Deferred tax liabilities
Other liabilities

Total Liabilities

6
7

I
9
10

29,532
148,586
849,989

40,117,300
13,279,745

304,OO2
2s7,599

56,434
377,068

4,815,364

60,236,619

30,233,714

273,166

1,982,387

16,717
86,050

34,'t76,904
14,277 ,058

321,503
285,380

63,246
393,262

5,613,869

55,233,989

26,278,206

320.422

1,995,478

't2

NET ASSETS

REPRESENTEO BY

Share capital
Statutory reserve
Deficit on revaluation of inveslments
Accumulated prolit

CONTINGENCIES AND COMMITMENTS 14

'The annexed notes 1 to 24 form an inlegral part of these condensed interim flnancial slatements

32,489,267 28,594,106

27,717.352 26.639.883

't 9,365,000
3,039,224
(107,3s3)

5,450,481

19,365,000
2,8',17 ,77 4
(116,546)

4,573,655

27.747,352 26,639,883

ti

/,-J.^- 
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ncial Officer
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President / Chief Executive Chie Director Director
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HOUSE BUILDING FINANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUOITED)
FOR THE PERIOD ENDED 30 JUNE 2024

Quarter Ended Half-year Ended
30 June

2024
30 June

2023
30 June

2021
Rupees in '000

2,547,621
(l,159,290)

N,4ark-up / return / interest eamed
Mark-up / return / interest expensed
Net mark-up / inlerest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend income
Foreign exchange income
lncome from derivatives
Loss on sale of securities
Other income
Total non-markup / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

Operating expenses
Sindh workers welfare fund
Other charges
Total non-markup / interest expenses

Profit before credit loss allowance

Credit loss allowance and write offs against loans and advances

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

30 June

Note

17

18

7 46,449

33,913

2,665,453 4,995,711
('t,s22,o97\ (2,300,033)

4,233,581
(2,163,995)

1,388,331 '1,'143,356 2,695,678 2,069,686

2,032

24,601

1,254

26,144

2,032

51,674

1,254

(s05)
49,611

26,633 27,39A 53,706 50,360

1,414,964 ',t,170,754 2,749,3U 2,120,M6

(408,4',t2\
(15,893)

(707,946)
(44,1s9)

(861,324)
(26,660)

(380,631) (424,305\ (752,105) (887,984)

1,034,333

(242,',t671

.t,956

1,997,279

(89,662)

8,885

1,232,062

74,795

(s18)

794,122

(320,823)

780,362

(299,U4)

1 ,916,502

(809,250)

1,306,339

(462,683)

Earnings per share . basic and diluted

'The annexed notes 1 to 24 form an integral part of these condensed interjm financial statements.

473.299 481.018 1.107.252 843 656

0.25 ________9.s7.___--___9

Ll e

/,'-l*- 47"/.' ruq*0-
President / Chief Executive Chief F ial Officer ctor Director

Relief package and reprocessing charges

19 0.24

0
l\ /f ,,')

(359,378)l
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HOUSE BUILDING FINANCE COMPANY LIMITEO
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN.AUDITED)
FOR THE PERIOD ENOED 30 JUNE 202,1

Cluarter Ended Half-year Ended

Prollt after taxation

Other comprehensive income

Items that may be reclassified to profit and loss
account in subsequent periods:

Surplus / (deficit) on revaluation of debt investmenls
through FVOCI - net oftax

Items that will not be reclassitied to profit and loss
account in subsequent periods:

Surplus / (deficit) on revaluation of equity lnvestments
through FVOCI - net of tax

Total comprehensive income

473,299 481,018 1,107,252 843,656

15,057 4,855 6,908 (7,474)

997 2,285 (71)

489,353 485,873 J,1.16,445 836,111

4-e
'The annexed notes 'l to 24 form an integral parl of lhese condensed interim financial statements

President / Chief Executive Chief Fin lOfficer Director Director

3

30 June 30 June 30 June 30 June
2024 2023 2024 2023

Rupees in'000 --
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HOUSE BUILOING FINANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN.AUOITED)
FOR THE PERIOD ENDEO 30 JUNE 2024

30 June 30 June
2024 2023

------- RuPees in 1000 
---_-

CASH FLOW FROM OPERATING ACTTVITIES

Prolil before taxation
Less: Dividend income

1,916,502
(2,032],

1,306,339
(1,254)

(lncrease) / decrease in operating assets
Lendings to financial institutions
Advances
Others assets (excluding advance taxation)

lncrease / (decreasel in operating liabilities
Borrowings from financial institutions
Olher liabilities

lncome tax paid
Net cash flow generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

1,914,470

54,906
6,81'l

89,662
(r68)

(8,885)
21,768
44,159

208,253
2,122,723

(849,989)
903,156
536,373
589,540

3,955,508
(57,2611

3,898,247

(527,509)

58,334
2,194

(74,795)
(261)
505
518

24,765
26.660

1,305,085

37 920
1,343,005

974,187
(1.028,257)

(54,070)

18,755,815
300.804

19,056.619

(323,679)

Net lnveslments in securities classified as FVOCI
lnvestments in property and equipment
Oividend received
Disposal of property and equipment
Net cash flow used in inveating activities

CASH FLOW FROM FINANCTNG ACTIVITIES

Payments of lease obligations

INCREASE IN CASH AND CASH EOIJIVALENTS

CASH AND CASH EOUIVALENTS AT BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

6,083,001

(s,931,203)
(9,623)
2,032

168

20,oz't,875

(19,445,903)
(55,959)

1,254
5.688

(5,938,626) (19,494,920)

(69,024) (36,s76)

75,351

102,767

490,379

18,447

__rqfi!_ _________9q922€_

/"^.t, f*n4
chiet Fi;f,fid otficet

4

President / Chief Executive irector Director

ci t-

Di tor

Adjustments for non-cash items:
Oepreciation
Amortization
Credit loss allowance and write offs - net
Gain on disposal of property and equipment
Loss on sale of securities
Relief package and reprocessing charges
Finance charges
Provision for Sindh Workers Welfare Fund

'The annexed notes 'l to 24 form an integral part of these condensed interim financial statements.
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HOUSE BUILDING FINANCE COMPANY LIMITEO
CONOENSED INTERIU STATEMENT OF CHANGES IiI EQUIry
FOR THE PERIOD ENDEO 30 JUNE 2024

Sharo
capital

Suiplu3 /
(dotlclt)on Accumulal.d

rav.luation ol prorlt
lnvoltmenl!

Stat!tory Total

Rupee. lh'000

(199,E62)Balance as at 3l Dsc.mbs.2022 (Audltrd)

Prolil afler taxalion

Other cornprehensive loss - net oI tax

Transfer lo stalutory reserve

Bal.nc6 as .t 30 Jun.2023 (Un-Audlt d)

Profrl after taxation

Other comprehensive lncomo . net of tax

Transfer to 3talutory resorve

Op6ning Balance as at 31 Decomber 2023 (Audited)

90.861

283,626

19,35s,000 2,A17,77a (116,546) ,1,573,6s5 26,533,883

19,365,000 2,365,417

(7,545)

168.731

19,365,000 2,534,1,18 1207,1071

1,574,341

843.656

23,10.1,E96

843,656

(7.5.5)

(168.731)

2,219,266

1,418,129

1.1E9,886

(283,626)

23,911,OO7

1.11A,129

1,280,717

Effect ol adoption of IFRS I (nol6 3.5)

Profil after taxation

Other comprehensive income - net oftax

Transler to statutory rese.ve 22'l,450

s,r93

(8.976) (8,976)

1,107,252 1.107252

- 9,193

12.1,150',,

Balance as at 30 June 202,1 (Un-Audlted) 19.365,000 3,039,221 {107,353) 5,450.,t8'! 27.717 _352

Statulory reserve represents reserve created under BPD circular No. 15 of 2004 which requires the Company to crsdit to its rcserve an amount nol less

than 2ool. of its aier tax prolit till such lime the reseNe equals the amount of paid-up capital. Thereaier, a sum not less lhan 5% of its afier tax profit shall

be credited to the said resewe.

'The annexed notes 1 to 24 form an integral part of these condensed intedm financial statements

L1 \--
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HOUSE BUILDING FINANCE COMPANY LIMITED
NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS (UN.AUDITED)
FOR THE PERIOD ENOED 30 JUNE 2024

the linancialasset is heldwithin a business modelwith the objective to hold tinancialassets ln order lo cotlect confactual cash flows;and
the contractual lerms of the financial assel give rise on sp€cified dates to cash flo\rs that are solely payhents of principat and interest on lhe p.incipal
amounl outslanding-

Financial assets at amo.tized mst are subs€quently measured using the effective interest rate (ElR) melhod and are subtsct to impairment cains anct
losses are recognized in Statement of profitand loss when the asset is derecognized. modified or impaked.

Financialassets at fairvalue through other comprehensive lncome (FVTOC|)

The Company measures financialassets at fairvalue through other comprehensive income if both ofthe lollowing conditions are met

Financial assets at FVTOCI are subsequently carried in the statement of linancial posilion at fair value wilh nel changes in fair value recognised in lhe
statement of comprehensive income. Ga;ns and losses on disposal of equity securities classilied as FVOCI are not recycled ihrough the profit and loss
account. The classificatiofl decision lor equity securities is made on a case by case basis atthe time ol purchase, that is irrevocable.

6

1 STATUS AND NATURE OF BUSINESS

House Building Finance Company Limited (the Company) is an unlisted public limited company inco.porated in Pakistan on '13 June 2006 under the Companies
Ordinance. 1984 (now the Companies Act 2017). The registered office of the Company is situatad at Finance and Trade Centre Building, Sharah-e-Faisal,
Karachi, in the province of Sindh. Pursuant to SRO.U2OO7 dated 25 July 2OO7 issued by Finance OiMsjon - covemment ot Pakistan (GoP) effectjve from I
January 2007, the Company took over all assets, running business, contracls, liabiliijes and proceedings of the House Buitding Finance Corporalion established
in 1952 under lhe House Building Finance Corpo6tion Act. 1952 (Xvlll of 1952) by the GoP from closing of th6 business on 31 December 2006. As a resutt in
2010, the name was also changed trom House guilding Finance Corporation Limited to House Building Finance Cornpany Limited.

The Company is designated as a financial insliMion by lhe Federal Govemment and is providing tinancing facilifies lor the purchase & crnstruction ol houses /
apartments inciudjng balance fansfer facility (BTF) through a netwo.k of 51 branches and 3 regional offices throughout Pakistan includjng Azad Jammu A
Kashmir and Gilgit Baltistan. According to credit rating reporl daled 04 June 2024 ofVlS Credit Rating Company Limiied, lhe tong term and short term raijngs of
lhe Company are "AAA" and 'A-1{' respectivety.

Presently, the Company is on active prjvatisaiion list in the cunent privatisation program of lhe eoP. lnvitalion for expression of interest was publishec, by the
Privatisation Commlssion, Ministery of Privatisalion on 26 Oecember 2021. lt is expected lhat fansaction will be conctlc,ed by September 2024.

2 BASIS OF PREPARATION

2-1 Stetement of Compliance

These condensed inte.im financial Statements have been prepared in accordance with approved accounling and reporting standarcls as applicable in pakistan.
Approved accounting standards comprise of such lnlemational Financial Reporting Standards (!FRS) issued by the lnternationat ,ccounting Standards goard
(IASB) and lslamic Financial Accounting Standards (IFAS) issued by the lnslilute of Chartered Accountants of Pakistian as are nolilied under the provisions ot
and directives issued under the Banking Companies Ordinance (BCO), 1962. th6 Companies Act. 2017 and c,kectives issued by the State Bank of pakistan
(SBP) and the Securities and Exchange Commission of Pakistian (SECP). Whenever the requirements of the BCO, 1962, companies Act, 2017 or the dkectives
issued by the SBP and the SECP differ with the requirements of IFRS or IFAS, requirements of the Banking Companies Ordinanc€. 1962, the Cofipanies Act.
2017 and the said directives shallprevait.

2.2 These condensed interim financial statemenls have been prepared in cooformity wilh lhe format ot interim financial statements prescribed by the State Bank of
Pakistan (SBP) vide BPRD Circutar Letter No. 2 dated 09 February 2023.

2.3 These condensed interim financial statements do not include all the information and disclosures required in the annual tinancial slatements, and should be read
- in conjunction with the audited annuat financial statements ior the year ended 31 Decemb€r 2023.

3 MATERIAL ACCOUNTING POUCIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial statements are consistent with lhose
applied in the preparalioh of the annual financial stalemenls of the Company for the year ended 31 December 2023, except for imptementation of IFRS 9,
Financial lnstruments, as directed by SBP via BPRD Circular letter no.7 of 2023. The Company has applied IFRS 9 as fo o,vs:

3.1 Financial assets

a) lnitial r6cognitlon

All linancialassets are ecognised initially ai fair value and transactjon cost, if any (except fo. financiat assets at FVTPL, in which case, t ansactjon cost it is
charged to profit or loss).

The c,assillcation ol linancial assets at,nitial recognition depends on the financial assets contactualcash flow characteristics and the Companys business
model for managing lhem.

b) Subsequent measurement

Financial assets at amortized cosl

The Company measures financiat assets at amortised cost if both of lhe following condiljons are met

- the financial asset is held within a business model with the objeclive to hold financial assets in order to collect conlraclual c5sh flows and sellat lhe time
of favourable conditions: and

- lhe contractual terms of the financial asset give rise on specified dales to cash flows lhat are solely paymenls of principal and interest on the paincipal
amount outstanding,



HOUSE BUILOING FINANCE COMPANY LIMITEO
NOTES TO ANO FORMING PART OF THE CONSENDEO INTERIM FINANCIAL STATEMENTS (UN.AUDITED)
FOR THE PERIOD ENDED 30JUNE 2024

Financlal assets at falr valu€ through protlt or loss (FVTPL)

The Company measures financialassets atfair value lhrough profit or loss if:

c) Derecognltion

d) lmpairment

3.2 Financialllabilities

a) Classification and measurement

b) Oerecoqnltion

3.3 Offsetting of financial lnstruments

3.4 Effect ol IFRS 9

Reconoliation of statemenl of financial position balances from exislng local regulations lo IFRS I as of 31 Oecember 2023

the tinancialassets are acquired for th6 purpose ofselling or repurchasing in he n6arterm;or
lhe conkactual lerms of lhe financlal assel does not give rise io cash flows lhat are solely payments of principal and interesl inesp€ctiv€ of lhe business

Financial assets al tair value through protit or loss are subsequen0y caried in the statement olllnancial posiljon at tak value with net changos in rair value
recognised in the slatement of prolit or lBs.

The Company derecognises a linancial asset when lhe contractual rights to the cash flows from iile ltnancial asset expire, or it lransfers lhe rights to receive
the contractual cash flows in a fansacton in which substantrally all of the isks and rclvards of ownership of the linancial asset are Ianslered oa in which
the Company neither transfeE nor retains substantjally allol the risks and rewards otowneEhip and il do€s not relain controlofthe financialassel

The Company enters into transactions whereby it transfers asseB r€cognised in its staleme t ol financial position, but retains eilher all or subslantially all of
the risks and rewards of the lransferred assets. ln these cases, lh€ lransfered asseG ar€ not derecognised.

The Company recognises an credjl loss allowance for all debt instruments not held al fair value through prollt or loss. credit loss allo ,ance are recognisd in
accordance with the requirements ot guidelines issues by the SBP and IFRS 9, based on lhe dilference between the conlractual cash flows due in
accordance with the contracl and all lhe cash fows that the Company expecls to receive, discounted at an approximation of the original effeclive interest
rate. The expecled cash flo^,vs wjll include cash flows ,rom lhe sale oI collateral held or other credil enhancements that are integral to the confactual terms.
The Company applies a general approach in calculating credit loss allowance adjusted for forward-looking factors specific to lhe thkd parties and the
economic environmenl.

The Company considers a financial asset in delault when contractual payments are past due over 180 days. However, in certain cases, lhe Company may
aiso consider a financial asset to be in d€fault when intemal or extemal informaton indicates that the Company is unlikely to receive the outstranding
conlractual amounls in full beiore traking Into account any credit enhancements held by lhe Company. A financial asset is written oft when there is no
reasonable expectation of recovering the crntractual cash llows.

Fifancial liabililies are dassiffed as moasured at amonjs€d cost or FVTPL. A financial liability is classilied as at FVTPL if at is classmed as held-for-trading, it
is a derivatjve or it is d€signated as such on initial recognation, Financial liabiliti* at FVTPL are mea3ured at fair value and net gains and losses. including
any interest expense, arE recognis€d in p.ofit or bss. Other financial liabiliti$ a.e slbsequenlly measured at amortised cost using the etreclive inter*l
method. lnteresl expense and foreign exchange gains and losses ane recognised in profit or loss. Any gain or loss on derecogniton is also aecognised in
profil or loss.

The Company derecognises a financial liability when its contractual obligaliohs are dlscharged or cancelled, or expired. The Company also derecognises a
linancial liability when its terns are moditled and the cash lloxs of the modifed liability are subBtantially dlfferent, in which case a n6 / fnancial liability based
on the modifred terms is recognised et fair value.

Financial assets and financial liabilities are olfset and the net amount is reported in the statement ol financral posilon if lhere is a currenlly enforceable legal
righl to olfset the recognised amounts and there is an intentjon lo selie on a net basis, to realise th€ assets and setlle the liabililjes simuftaneously.

As permrtted by the kansitional provisions of IFRS 9, the Company has opted for modi,ied retrospective approach and has nol restaled comparalave Ugures. Any
adjuslments to the carrying amounts of linancial assets and liabilities at ihe date of lransition were racognised in the opening retained eamings al lhe beginning
ol lhe cLrrrent yearwilhout restating lhe comparative figures.

Carrylng

accounting
policy

as at 31
Oecember

2023

At FVOCT -

recYcling

At FVOCT-
wlthout

r6'cycllng
Amortized

Cost

IFRS 9

carrying
amount
as at 31

Decemb€r
2023

Remeasuroment
impact

under IFRS 9

- Rupees in'000

16,717
34,176,904
14,277,O54

393,262

112l 16,705
34,'t76,9(N
14,263,674

397,677

7,239
(3,380)

4,415

l!3q3p4t----14J-q 19- -,- - ------l!pz!-L---!!,9!!p!5

Balances wilh olher banks
lnveslmenls - Available lor sale

Defefied tax asset

7

34,169,665



HOUSE gUILDING FINANCE COI,IPANY LIMITED
NOTES TO ANO FORiIING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS (UN.AUDITED)

FOR THE PERIOD ENDED 30JUNE 2024

The foltowing explains how applying the new classification requirements of IFRS 9 l€d to changes in classilication of certain financial assets held by the
company as shown in the table above:

a) Designation of €qrity instruments at FVOCI

The Company has el€cted to inevocably designate strategic investm€nts ol Rs. 91.9 mllllon in equity secudtes as permitted under IFRS 9. Theso securitres

were previously classified a9 available for sale. The changes an tair value of such securlties will no longer b€ reclassif€d to protit or loss when lhey are

disposed off.

b) Reclassification from retlred categorles with no change in measurem€nt

tn addilion to the above, !,1e following debt inst uments have been reclassfied to neiv categodes undea IFRS 9, as their previous categories under existng
local regulations were 'retir6d, wilh no changes to thela measurement basis:

i) Those previously classafi€d as available for sale and now classified as fieasured at FVOCI; and
ii) Those previously classifed as held to maturity and no\/ classifed as measured at amortised cost.

4 CRTTICAL ACCOUNTING ESNMATES AND JUDGMENTS

The basis lor accounting estimateJ adopted in the preparalioa of Ufu ca.densed interim linancial inlotmation is th€ same as that appiied in tne preparatoh of

fle linancial slialemgnE for the y6ar ended 31 Oecember 2023.

5 FINANCIAL RISK MANAGEMENT

The financial isk management objectves anc, policjes adopted by lh6 Company are cons6tent with those disclosed in the linancial statements tor lhe year

e.ded 31 December 2023.

(Audited)

6 CASH ANO BALANCES wlTH TREASURY BANKS

30 Juno 31 December
2024 2023

--- 
Rup.es in '000 --

wlth State Bank of Pakistan in
Local cunency current account

Wlth Nalional Bank of Pakistan in

Local curency curent accounts

29,509 16,694

2323

29,512 16.717

8 LENDINGS TO FINANCIAL INSTITUTIONS

7 BALANCES WTH OTHER BANKS

Less: Credil loss allowance

ln Pakrstan
ln deposit accounts
Less CGdit loss allowanc€

Letters ol placemenl
- Trust lnvestnent Eank Limited
- First Oawood lnvestrnent Bank Llmited

Repurchas€ agre€menl lendings (Revers€ Repo)
- Bank Al Falah Limited

1,l8,606
(20)

86,050

't 48.586 86.01!

5,S09
49,774

55,683 5s,683

849 .989
905,672

(55,683)
849pOL

55,683

(55,583)

8

f tso,
| *,nt



HOUSE BUILOING FINANCE COMPANY LIMITED
NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FiNANCIAL STATEMENTS {UN.AUDITED)
FOR THE PERIOD ENDED 30 JUNE 2024

(Un'audited) (Audited)

30 June 2024 31 December 2023

8.1 Lending to financlal instltutlons. Particulars ofcredit loss allowanco

Lending Lending

--- 
Rupees in i000 ------

849,989

55,683 55,683 55,683 55,683
905,672 55.683 55,683 55 683

Rupees in '000

u,260,257 (173,026) 34,047,231
73 16 785 89 673

Credlt loss

held

Credit loss

held

Domestic
Performrn9
Under perlorming
Non-peaiorming

Substandard
Doubttul
Loss

Total

INVESTMENTS

lnvestments by type:

FVOCI
Federai Govemment securities
Shares

Stage I
Stege 2

Stage 3

30 June 2024 (Unaudited)
Cost /

cost

Credit loss Surplus /
(Deficit)

Ca.rying

9

9.1

40,210,716 (185,374) 4!,O25,342
8 19 58

{',66,304},10,117,300 1156,24't\ 34,176,904
Amortised Cost
Non Govemment debt securities

40,2A4,1O4

49,740

(500)

(48,740)

34,333,645

44,740

(s00)

(48,740)

31 Deaember
cost/

cost

Credit loss Surplus /
(Deficit) Carrying Value

40.332.444 f4S.240) 1166.304) 210.117.300 34.382.385 149-240\ 1156.241) 34.'t76 904

(Un-Audited)
30 June

2024
----- Rupeee In '00o _.__9.1.1 lnvestments given as collateral

Federal Govemment secudlies

9-2 Crcdit loss allowance for diminution In value ofinvestments

9.3 Partlculars otcredit loss allowance agalnst debt securities

Periorming
U nderperforming
Non-perloaming
- Substandard
' Doubtful
- Loss
Total

Stage '1

Slage 2
Slage 3

(Un-audited) (Audlted)
30 June 2024 31 December 2023

Outstanding
amounl

Credit loss
allowance

Held

Credit loss

Held

Outstending
amount

48 40 740
44,740 48,740

Rlpees in '000 -----

48 740
48,744 44,740

I

Total ,nvestments

_zgrzgiao __-_?4t99p90

48,744



HOUSE BUILDING FINANCE COI'PANY LIMITED
NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS IUN.AUOITED!
FOR THE PERIOD ENDED 30 JUNE 2024

(Audited)
31 December

2023

(Audited)
31 Decernber

2023

Non Performi Total

(2,681) l2.O2A)
13,391,073 14,344,294 2,811,9't't 2,752,957 16,202,984 17,O97.255

,IO ADVANCES

Credit loss allowance against advances:

Cusiomer advances
Employee advances
Partners' death claims
Advances - gross

- Slage 1

- Stage 2

- Stage 3

Speciflc
General

Opening balance
Charge for lhe pedod / year
Reversals

12,594,683
799,071

13,57't,330
774,996

2.806.342 2.747,3aA
5,569 5,569

15,401,025
804,640

(2.68'l)

't6,318,718
780,565

12,O28\

34,992
165,889

235,453

2,722,358
2,5A4,744

34,992
155,889

2,722,3sa
2,584,744

200,881 235,453 2.722,354 2,584,744 2.923,239 2,820,197
Advances - net of credit loss allowance

Category ot Classifi cation

Domestic

10.3 Particulars of crodit loss

Allowance against advances

,3.190.192 14108,845 89,s53 168,213 13,279,745 .14,277,05A

{Un-audlted) (Audited)
30 June 31 December

10.1 Particulars of advances (gross)

ln local cunency

2024 2023

-__= Rupees in i000 __

16.202.984 17,097,255

Non
performing

loans

Credit
loss

Non
perfoam;ng

loans

Credit
loss

10 2 Advances include Rs. 2,812 million (3't December 2023: Rs. 2,753 milllon) which have be6n placed under non-performing / Stage 3 status as detaited

(Un-auditod)
30 June 2024 31 December 2023

--_ Rupees In '000 -___,__

Other Assets Esp€cially Mentioned (OAEM)
Substandard
Doublful Stage 3
Loss

Total

132,728 43,175
134,660 134,660
r32,t63 132,159

2,412,354 2,412,351
2.81 I .9t ,t 2.72235A

59,684
75,216

117,499
2,500,554

1,'191

20,683
62,312

2.500,558

2 7 399 1 120

43,959 42,197 3,505 89,662 (283,376)

30 June 2024

-_-_-__-- RuPees in '000 -.----

?,752.957 2,544,744

3't December 2023

---- Rupees in,000 __._

27 897 3 '147 ot7

143,444t (326,820)

3l

Total2 '|3 Sta TotalGeneral

3,506 99,66243,959 42,197 17,093 17,093
91

Amounts wrilten off
Closing balance 2.722 354 65 aas 34.992 2.923-239 2,584,744 235,453 2,820,197

10.3.'l Details of credit loss allowance of stage 1 and 2 are as follows

Customer advances
Employee advances

30 June 2024
-----'- Rup€es in '000 -----Stage'l Stage 2

29,38s
5,603

165,889

34,992 165.889

'10.3.2 The SBP vide BSO Ctcular No. '10 ol 200S daled 20 October 2oo9 had allowed banks / DFls to avail b€nefit of Forced Sales Value (FSV) ot collalerals
modgaged with lhem whjle determining provisioning requirement against non-performing frnancing. Furthe., SBP vide BSD Circular No.1 of 2011 dated 21
October 2011 made certain amendfients in the Prudential Reguiations for Consumer Financing with respect to allowing additional benelil of FSV of morlgage
p.operlies held as collateral against housing finances. According to the said circular, the impacl on prolitabiliiy due to availing FSV benelit shall nol be available
for payment of cash dividend or stock dividend. As ai 30 June 2024, the Company has not taken FSV benetit as allowed under lH&SI,,!EFD Circular No. 03 of
2017

10

(Un-audited) (Audited) (Un-audited) (Audited)
30 June 31 December 30 June 31 Oecember
2024 2023 2024 2023

RuPees ln '000 

--



HOUSE AUILDIN6 FINANCE COI\4PANY LIMITED

NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS (UN'AUDIIED)

FOR THE PERIOD ENDED 30 JUNE 2024

'l0.4 Advances - Partlclurs of crcdlt loss allowance

10.4.'1 Opening balance

30 June 2024 (Un-audited)

Stage 'l Stage 2 Stage 3

*-------- Rupees ln '000 ----------

3t,486 123,692 2,578,399

3,506 42,197 43,959

30 June 2024 lUn-audlted)

Advances derecognised or rePaid

Transfer to slage I
Transfer to stage 2

TEnsler to slage 3

Non-Pertoming
OAEI\,I

Substandard
Doubtful
Loss

334,573
(s3s,748)

17,919
(11,607)

(6,015)

122,3541
1t6,0t7

(48,6711

(23,378)

3t 11 fi6

Closing balance

10.4.2 Advances - Category of classification

Doftestic

Outstanding C.editloss
_-- Rupees In '000 --.--_

u,992
165,889

1,039,638
'1,258,966

12,74€,526
642.347

t3,391,073 200,881

2,8 I1.911 2,722,358

$242.3!{ 23.239

lUnaudltedl
30 June

2024
31 December

2023

--__ Rupees in !000 

-_

Pedoming
Underperforming

Stage '1

Stage 2

Siage 3

Totai

I1 OTHER ASSETS

lncome / Mark-up accrued in local curaency

- Lending to financial instiMions

Receivable from Pension Fund

Advances, deposjts, advance renl and other prepayments

Advance taxalion

Advance for purchase ol land - housing projects

oiher .eceivables against advances - net

132,728
t 34,660
132,159

2,412,354

43;t75
.l34,660

132,169
2.112,354

Less: Credil loss allowance

I I.1 Credit loss allowance held agalnst other assets

Advances, deposits, advance renl & other prepaymenis

Other receivables againsi advances - net

1,620,834 2,298.604

2,AO5,112 2,645,246
65,148 85,255

216,06t 477,193
53,815 53,815

108,909 107,531

4,870,179 s,657,684
(s3,815) (53,815)
.t6.364 5 613.869

53,815
53.815

53,815
53 815

11

3,18,618

1,271,727
449



HOUSE BUILDING FINANCE COMPANY LIMITED
NOTES TO ANO FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEiIENTS (UN-AUDI]ED)
FOR THE PERIOD ENDED 30 JUNE 2024

(Unaudited) (Audiled)
30 June 31 December
2024 2023

------ R0pees in '000 ---
12 AORROWINGS

Secured

Borrowings from State Bank of Pakistan
- lJnder relinance scheme

Repurchase agreemeni borowings
Bonowings lrom Pakistan Mortgage Refinance Company Limited

13 OTHER LIABILITIES

90,522 80,160

28,457,290
.t,685,902

24,462,347
1,735 699

30,233,714 26,274 206

191,192
197,810
307,003
99'1,481

10,939
164,594

9,341
106,371

16,747
1,982,387 474

'14 CONTINGENCIESANDCOMMIIrIENTS

14.1 These has been no significant change in the status of contingencies as disclogecl in lhe annual financaat statements ot the Company for the year ended 31
Oecember 2023.

{Unaudited} (Audited)

Mark-up/ Returrr lnierest payable in local cunency

Advance payments from customers
Payable to defined benefit plan
Charity iund balance
lnsurance premium payable
Advance rent received
Worke6 welfare fund
Others

133,63'l
225,870
258,199

1,011,6t0
12,029

130,t83
37,473

{50,530
12,A62

30 Jun6 31 December
2024 2023

.-_ Rupees in '00o 

-

Commitments:

Loans sancfoned but not distuEed

Commitments for acquisiton of
- Property and equipment
- lntangible assets

Equity invastrnent in Pakistan Mortgage Refinance Company Limited

Other commitnenls

149,725
25,796

,93,325

9,750

149,725
25,796

193,325

9.750

89,642 91,606

468,238 470.202

12



HOUSE BUILDING FINANCE COMPANY LIMITED
NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS (UN.AUDITED)
FOR THE PERIOD ENDED 30 JUNE 2024

(Un-Audited) (Un-Audited

30 June 30 June
2024 2023

---------- Rupees in '000 ----------15 MARK-UP / RETURN / INTEREST EARNED

Loans and advances
lnvestments
Lending to financial institutions
Balances with banks

16 MARK.UP / RETURN / INTEREST EXPENSED

17 OPERATING EXPENSES

Note

17.1

't,647,061
3,323,179

18,298

2,278,265
21,768

1,568,948
2,539,767

119,053

2,139,230
24,765

7 170 5
4,995,711 n )11 A^1

00,033 2,163,995

Property expense
Rent & taxes
lnsurance
Utilities cost
Security (including guards)
Repair & maintenance (including janitoriat charges)
Depreciation
Depreciation on righl-of-use assets

lnformation technology expenses
Hardware maintenance
Dep.eciation
Amortization
Network charges

Other operaling expenses
Directors' fees and allowances
Legal & professional charges
Consultancy charges
Outsourced services cosls
Travelling & conveyance
Depreciation
Training & development
Postage & courier charges
Communication
Stationery & printing
Marketing, advertisement & publicity
Commission against recovery
Auditors remuneration
Banking service charges
Entertainment
Vehicle expense
Subscription
Others

17.1 This amount inludes remuneration, bonuses and other allowances paid to employees.

461,912

966
936

15,904
5,/l84

34,292
7,646

27,781
93,009

12,610
6,908
G,8t,l
4 17

30,746

5,950
9,150
7,U2

32,403
6,014

12,571
383

2,807
2,889
2,973
7,672
1,209
1,470
4,9,t0
't,618

11,441
2,062
6,sts

596.399

10,245
845

12,578
5,154

51,616
-7 ,7 51

32,080
120,269

10,682
7,657
2,1
3,983

24,516

350
12,485
1 '1,890

23,'t73
7,009

10,846
1,624
2,542
2,443
3,742

13,250

't,950
5,279
1,353

't5,270

1,907
4,987

122,279 120,140

't3

707.946 861 324

Borrowings
Lease liabilities

Total compensation expense



HOUSE BUILDING FINANCE COMPANY LIMITED
NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED 30 JUNE 2024

18 TAXATION

(Un-Audited) (Un-Audited)

777,922
31,328

___--_-__999.?!9_ 462,683

__$36,5!qJq0 ___tg3ffqqpgq_

0.57 0.44

Current
Deferred

421,832
40,851

,'9 BASIC AND DILUTED EARNINGS PER SHARE

Profit for the period

Weighted average number of ordinary shares

Basic and diluted earnings per share

20 FAIR VALUE MEASUREMENTS

The fair value of quoled securities other than those classified under held to collecl model, is based on quoted market price. Ouoted
securities classified under held to collect model are car.ied al amortized cost. The fair value of unquoted equity securities, other than
investments in associales and subsidiaries, is determined on the basls of the break-up value of lhese investments as per their latest
available audited fi nancial statements.

20.1 Fair value of financial assets

The Company measures fair values using the following fair value hlerarchy that reflects the significance of the inputs used in making
the meaSurements:

Level '1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
assets or liability, either directly (i.e. as prices) or indirecfly (i_e. derived fom prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy
into which the fair value measurement is categorised:

30 June 2024 (un-audited)
Level 1 Level 2 Level 3

On balance sheet rinancial instruments

Financial assets - measured al tair value

Federal Government Securities
Shares

On balance sheet financial instruments

Financial assets - measured at fair value

Federal Government securities
Shares

I,524

Rupees in '000

40,025,342

42,434

31 December 2023 (Audited)

40,025,342
9,524

82,434

Financial assets . disclosed but not measured at fair value
Shares

Level 1 Level 2 Level 3 Total
Rupees in'000

34,087 ,231
7 ,239

Financial assets - disclosed but not measured at fair value
Shares

't4

7,239
34,047 ,231

a2,434 a2,434

30 June 30 June
2021 2023

------- Rupees in '000 ------

__-___ljo7_@_ _________913j56_

Total



HOUSE BUILDING FINANCE COMPANY LIMITED
NOTES TO AND FORMING PART OF THE CONSENDED INTERIM FINANCIAL STATEMENTS (UN.AUDITED)
FOR THE PERIOD ENDEO 30 JUNE 2024

Valuation techniques used in determination of fair valuation of financial instruments vrrithin level 2 and level 3

Item Valuation roach and i used

Federal Government securities
The fair value of Federal Government securities is determined using the prices
/ rates available on Mutual Funds Association of Pakistan (MUFAP) i.e. PKRV
rales.

21 RELATED PARTY TRANSACTIONS

Related parties comprise of associales, directors and key management personnel of the Company. There were no
transactions with the key management personnel other than those under lhe terms of lheir employment. Key management
personnel includes Chief Executive Officer, Group Head lnternal Auditor, Group Head Treasury, Chief Financial Ofiicer,
Company Secretary, Group Head Compliance, Group Head Risk Management, Group Head Human Resource, Group Head
Recovery and Chief lnformation Officer. Details of trarsactions with the related parties other than those which have been
disclosed elsewhere in these financial statements. are as followsl

(Unaudited (Audited)

Advances

30 June 31 December
2024 2023

------- Rupees in '000 -------
Opening balance
Addition during the period / year
Repaid during the period / year
Transfer in / (out) - net
Closing balance

lncome

Mark-up / return / interest earned

22 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):

Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tie I (CET 1) Capitat
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tie|I Capital
Eligible Tier 2 Capital
Toial Eligibie Capital Oier 1 + Tier 2)

Risk Weighted Assets (RWAS):

Credit risk
Market risk
Operational risk
Total

Common Equity Tier 1 Capital Adequacy Ratio

Tier 1 Capital Adequacy Ratio

Tolal Capital Adequacy Ratio

48,487
22,809

('t4,746)
(2,144\

___!3Eqa_ ____13J90_

_-______-L919_ ______l,gzg-

( Una udited) (Audi ted)
30 June 31 December
2024 2023

Rupees in '000 ------------

_____t_9J9!,99!_ ____19,!9!pA!_

54,406
2,364

(3,270)

27,073,836

27,073,836
128,569

25,971,834

25,971,834
142,799

27,202,405 26,114,633

10,285,512
256,966

10,224,404

_____20J19fE3_

130./.

130%

11,423,934

10,228,404
21 652

120%

120%

15

131%



(Unaudited) (Audited)
30 June 31 December
2024 2023_--__- Rupees in ,000 -___Leverage Ratio (LR):

Eligiblle Tier-'l Capital
Total Exposure
Leverage Ratio

Liquidity Coverage Ratio (LCR):

Total High Quality Liquid Assets
Total Net Cash Oumow
Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):

Total available stable funding
Total required stable funding
Net Stable Funding Ratio

27 ,073,836
60,6/.8.424

25,971,834
55.640,945

45./" 47%

11,598,000
1,120

'1035536%

9,642,000
'I ,150

838435%

44,259,000
301,000

256%

23 OATE OF AUTHORISATION FOR ISSUE

These financial statements were approved and authorized for issue on Auq,ttT O),2o>4 by the Board of Directors of

24

the institution.

GENERAL

Figures have been rounded-off to the nearest thousand rupees except stated otherwise.

67_

/"^l-- -{7'J.' t*n
cniil1l}l,nckl'ortc*President / Chief Executive Di Director

HOUSE BUILDING FINANCE COMPANY LIMITEO
NOTES TO AND FORMING PART OF THE CONSENOED INTERIM F!NANCIAL STATEMENTS (UN.AUDITEO)
FOR THE PERIOD ENDED 30 JUNE 2024

41,192,000
17,703,000
233%

p"-;

a Ur."


