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INDEPENDENT AUDITOR'S REPORT
To the Management of House Building Finance Company Limited 
Report on the Audit of the Capital Adequacy Return

T +92 21 35672951-56

Opinion

We have audited the Capital Adequacy Return (the Return) of House Building Finance Company Limited (the 
Company), as at 31 December 2023 prepared by management based on the financial statements of the Company 
for the year then ended and in accordance with the guidelines prescribed under the State Bank of Pakistan (SBP) 
BSD Circular No. 8 dated 27 June 2006 as amended by BPRD Circular No. 6 dated 15 August 2013 and other 
requirements specified by the SBP (together referred to as “the Framework”).

In our opinion the accompanying Return of the Company as at 31 December 2023 has been prepared, in all material 
respects, in accordance with the requirements of the Framework.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. 
Our responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit of 
the Return” section of our report. We are independent of the Company in accordance with the ethical requirements 
that are relevant to our audit of the Return in Pakistan and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

Emphasis of Matter - Restriction on Distribution and Use

The Return has been prepared to meet the requirements specified by SBP. As a result, the Return may not be 
suitable for any other purpose. Our report is intended solely for the Company and SBP and should not be distributed 
to parties other than the Company and SBP.

Responsibilities of Management and Those Charged with Governance for the Return

Management is responsible for the preparation of the Return in accordance with the requirements of the 
Framework, and for such internal control as management determines is necessary to enable the preparation of the 
Return that is free from material misstatement, whether due to fraud or error.

In preparing the Return, management is responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of 
accounting in the preparation of the Return unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Chartered Accountants grantthornton.pk
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Auditor's responsibilities for the audit of the return

Our objectives are to obtain reasonable assurance about whether the Return is free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in 
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of this Return.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Return, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control;

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
Return or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern; and

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management;

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Chartered Accountants 
Engagement Partner: Khurram Jameel 
Place: Karachi 
Date: 11 March 2024



I’U'iisc enter your data in yellow cells. CAP 1
NAME OF THE BANE 130001 - HOUSE BUILDING FINANCE CORPOF T 
REPORTING BASIS: j Bank Level AuditBd (BaSei III) (Rupees in '000')

CAPITAL ADEQUACY RETURN AS oj December-2023 ”3

Basel 3 Transit I Basel 3 full
Common Eauitv Tier 1 (CETl)
1.1.1 Fullv Paid-up capital/ Capital deposited with SBP 19.365.000 19,365,000
1.1.2 Balance in Share Premium Account -
1.1.3 Reserve for issue of Bonus Shares -
1.1.4 Discount on issue of Shares (enter negative numberl -
1.1.5 General/ Statutory Reserves as (disclosed in the Balance Sheet) 2.817.774 2,817,774
1.1.6 Gain/ flosses) on derivatives held as Cash Flow Hedge -
1.1.7 Un-appropriated/ un-remitted profits/ (losses) 4.573.655 4,573,655
1.1.8 Minority Interest arising from CETl instruments issued to third party by consolidated bank's 

subsidiaries /amount allowed in group CETl - from "Consolidation sheet".)
. ..

CETl before Reeulatorv Adiustments . . - 26.756.429 26.756.429
1.1.9 Regulatory Adiustments at CETl level
1.1.10 Goodwill (net of related defered tax liability) -
1.1.11 All other intangibles (net of any associated defered tax liability) 63.246 63,246
1.1.12 Shortfall in provisions against classified assets (without considering any tax impact) -
1.1.13 Deferred tax assets that rely on future profitability excluding those arising from temporary differences

(net of related tax liability)
“ ■

1.1.14 Defined benefit pension fund net assets 604.803 -604,803
1.1.15 Reciprocal cross holdings in CETl instruments of banking, financial, and insurance entities -
1.1.16 Cash flow hedge reserye -
1.1.17 Investment in ovyn shares/ CETl instruments -
1.1.18 Any increase in eauitv capital resulting from a securitization transaction -
1.1.19 Capital shortfall of regulated subsidiaries -
1.1.20 Deficit on account of revaluation from bank's holdings of fixed assets/ AFS securities 116.546 116,546

Sum of Regulatory Adiustments at CETl level 784,595 784,595
1 1.21 CET1 after Regulatory Adiustments above 25.971,834 25.971.834
l.i.22 Investments in the capital instruments of banking, financial and insurance entities that are outside the 

scope of regulatory consolidation where the bank does not own more than 10% of the issued share 
capital (amount above 10% threshold)

,

1 1.23 CET 1 after Regulatory Adjustment above .‘a-nss- •. 25.971,834 25,971,834
1.1.24 Significant investments in the common stock of banking, financial and insurance entities that are outside 

the scope of regulators consolidation (amount above 10% threshold)
..... -

1.1.25 Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related tax 
liabilitv)

1.1.26 CET 1 after Resulatorv Adjustment above 25.971.834 25.971,834
1.1.27 Amount exceeding 15% threshold (significant Investments and DTA)
i. 1.28 CET 1 after above adjustment 25.971.834 25,971,834
1.1.29 National specific regulatory adiustments applied to CETl
1.1.30 Investment in TFCs of other banks exceeding the precribed limit
1:1.31 Any other deduction specified by SBP
1.1.32 CET I after Regulatory Adjustment above ■ 25.971,834 ................25.971,834
1.1.33 Adjustment to CETl due to insufficient ATI capital and T2 capital to cover adjustments .
1.1.34 CETl (after regulatory adiustments) 25.971,834 25.971.834
Additior al Tierl (AT 1) Capital
1.2.1 OualifVing ATI capital instruments plus any related share premium
1.2.1.1 of which Classified as eouitv -
1.2.1.2 of which Classified as liabilities
1.2.2 ATI capital instruments issued by consolidated subsidiaries and held by third parties (amount allowed in 

group ATI - from "Consolidation sheet")
■ * - -

.S

lr2.3 ATI Capital before Regulatory Adjustments
1.2.4 Regulatory Adiustments at ATI Capital level
1.2.5 Investment in mutual funds exceeding the precribed limit -
1:2.6 Investment in own ATI capital instruments -
1.2.7 Reciprocal cross holdings in ATI capital instruments of banking, financial, and insurance entities -
1.2.8 Investments in the capital instruments of banking, financial and insurance entities that are outside the 

scope of regulatory consolidation, where the bank does not own more than 10% of the issued share •

1.2.9 Significant investments in the capital instruments issued by banking, financial and insurance entities 
that are outside the scope of regulatory consolidation

jl .2.10 Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel III treatment
which during transitional period, remain subiect to deduction from Tier-l capital

12 11 Adiu.stment to ATI capital due to insufficient Tier 2 capital to cover deductions ■ '

Sum of Regulatory Adjustments at ATI Capital level 0
1 2 12 Amount of Regulatory Adjustment applied at ATI Capital level -
1 2 13 ATI Capital (after regulatory adiustments) - 0
1 2 14 A TI Capital recognized for capital adequacy
1.2.16 Eligible 'Her 1 (T 1) Capital for Capital .Adequacy Ratio (CETl + Recognised .A TI Capital) 1 25,971,834 25,971,834

I



2 Tier 2 (T2) Capital
2.1 OualifVins T2 capital Instruments under Basel 3 plus anv related share premium
2.2 T2 capital instruments subiect to phase out arrangement issued under pre-Basel 3
2.3 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group T2 - 

from "Consolidation sheet"')
-

2.3.1 of which: instruments issued by subsidiaries subiect to phase out
2.4 General Provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk 

Weighted Assets
142,799 142,799

2.5 Revaluation Reserves (net of taxes) ■- - -
2.5.1 Pertaining to Fixed Assets
2.5.2 Unrealized Gains/ (losses) on AFS securities
2.6 Foreign Exchange Translation Reserves -
2.7 Undisclosed/ Other Reserves (if any) -
2.8 T2 Capital before regulatory adiustments ' 142,799 142.799
2.9 Regulatory Adiustments at T2 Capital leyel
2.10 Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel III treatment

which, during transitional period, remain subject to deduction from Tier-2 capital
2.11 Reciprocal cross holdings in T2 capital of banking, financial, and insurance entities -
2.12 Investment in own T2 capital instrument -
2.13 Investments in the capital instruments of banking, financial and insurance entities that are outside the 

scope of regulatory consolidation, where the bank does not own more than 10% of the issued share 
capital Camount above 10% threshold)

2.14 Significant investments in the capital instruments issued by banking, financial and insurance entities 
that are outside the scope of regulatory consolidation

- -

Sum of Regulatory Adiustments at T2 Capital level -
2.15 Amount of Regulatory Adiustment applied at T 2 Capital leyel . _
2.16 12 Cnnital (after regulatory adiustments) 142,799 142,799
2.17 T2 Capital recognized for capital adequacy 142,799 142,799
2.18 Portion of .4T1 Capital recognized in T2 Capital _ -•
2.19 Total T2 Capital admissible for capital adeauaev 142.799 142.799

Total Eligible Capital for Capital Adequacy Ratio (T1 Capital recoginzed -i- T2 Capital " ' ' 26,114,633 . 26,114,633

Total Risk Weighted Assets (TRWAs) 21,652,338 21,652,338
4.1 Total Credit Risk Weighted Assets 11,423,934 11,423.934
4.2 Total Market Risk Weighted Assets _

1 _ 4.3 Total Operational Risk Weighted Assets 10,228,404 10,228,404
1

Capital Adequacy Ratios
5.1 CETl to TRWAs 119.95% 119.95%
5.2 T1 Capital to TRWAs 119.95% 119.95%
5.3 Total eligible capital to TRWAs 120.61% 120.61%

!■ ..ii:
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MINORITY INTEREST - FOR CONSOLIDATED CAPITAL ONLY Rupees in'000'

Minoritv Interest - under Basel m (full imnlementation) Subsidiaries
Items (A scoarate column should be oxnoleted for each sub^idairv issuine capitnl to third partir^l Total Amnitnt 1 2 3 4 5 6 7 8 9 10

1 Total CETl ofthe subsidiary net of deductions (if the subsidiary is not a bank**, zero must be entered in items 1,2& 3. However the common eqxiity
should be included in the items 4 & 7 below)

2 paid in amount plus related reserves/retained eamines owned bv erouD eross of all deductions
3 paid in amount plus related reserves/retained eamines owned bv third parties eross of all deductions
4 Total Tier I capital (CETl + AT 1 capital) of the subsidiary net of deductions
5 paid in amount plus related reserves/rctained eamines owned bv eroup eross of all deductions
6 paid in amount plus related reserves/relained earnings owned bv third parties eross of all deductions
7 Total capitaUCETl + AT 1 capital + T 2 caoita!) of the subsidiary net of deductions
g paid in amount plus related rcscrvcs/rctained eamines owned bv erouo eross of all deduclicxis
9 paid in amount plus related reserves/rctained eamines owned bv third parties eross of all deductions
10 Total risk-weiehted assets of the subsidiary
11 Risk-weighted assets of the consolidated group that relate to the subsidiary (ie risk-weighted assets of the subsidiary excluding intra-group transactions)

12 Lower of the risk-wei^iled assets of the subsidiary and the contributiem to amsolidated risk-weiphted assets 0 0 0 0 0 0 0 0 0 0

Surplus CET1 of the subsidiarv: of which . . . . .
amount attributable to third parties . . _ . . .

Total CET 1 of the subsidiarv held bv third parties less surplus attributable to third party investors . . . . . .
Total CETl of the subsidiarv held bv third parties less surplus attributable to third nartv investors fimder transitional arraneeroents) - - - - - - - -
Total Tier 1 (Tl) Capital
Surplus Total Tl capital of the subsidiarv; of which . .

amount attributable to third parties . . . .
Total T1 capital of the subsidiarv held bv third parties less surplus attributable to third oartv investors . . . . .
Total T1 capital of the subsidiarv' held bv third parties less surplus attributable to third oartv investors (under transitional arrangemaits) - - - . - .
Surplus Total capital of the subsidiarv: of which . .

amount attributable to third parties . . .
Total capital of the subsidiarv held bv third parties less surplus attributable to third oartv investors . . . . .
Total capital of the subsidiarv held bv third parties less surplus attributable to third oartv investors (under transitional arrangement) - - - - - - - .

CETl reco2nized from consolidated subsidiaries •' ■ ' . . . . . . .
ATI Capital recoenized from consolidated subsidiaries J . . .
T2 Capital recoenized from consolidated subsidiaries - - - - - . . .

CETl recoenized from consolidated subsidiaries . . . .
ATI Capital recoenized from consolidated subsidiaries . . . . . . . .
T2 Capital recoenized from consolidated subsidiaries - - - . . . . .

* Bcaiks means all fincoKial institutions including NBFCs that are being regulated by SBP and SECP.



Rupees in ’000'
REGULATORY ADJUSTMENTS
Transitional Arrangements for Capital Deduction (w.e.f. December) 20191

I00%[

Deferred tax assets that rely on future profitability net of any associated deferred tax liability (excluding temporary 
differences) 0

B3 full B3 Transit. .
Amount to be risk weighted (3). 100% during the transition period. .
DeHned benefit pension fund assets (net of anv associated deferred tax liabilitv) -11( . 604.803!

B3 full B3 Transit
604.803 604.803

Amount to be risk weighted 100% during the transition period. -
Investments in the capital instruments of banking, financial and insurance entities that are outside the scope of regulatory
consolidation, where the bank does not own more than 10% of the Issued share capital (amount above 10% threshold)

Gross holdings of common stock 89.673
Gross holdings of Additional Tier 1 capital
Gross holdings of Tier 2 capital
Sum of all above holdings 89.673
Applicable CETl amount (before thresholds) 25.971.834
Amount of holdings exceeding 10% applicable CETl

B3 full B3 Transit
Deduction from CETl . .
Deduction from ATI capital . .
Deduction from T2 . .
Amounts not deducted and to be risk weighted as per Banking/Trading Book classifications

Gross holdings of common stock 89.673 89.673
Gross holdings of ATI capital .
Gross holdings of T2 capital - -

Significant investments in the capital instruments issued by banking, financial and insurance entities that are outside the scope
of regulatory consolidation

Gross holdings of common stock
Gross holdings of ATI capital
Gross holdings of T2 capital
Applicable CETl amount (after all regulatory adiustments but before significant investments and threshold.-;) 25.971.834 25.971.834

B3 full
10% amount to be recognised for further threshold deductions check and applying 250% RW .
Deduction from CETl (after 10% cap) .
Kemaimng amount to be risk weighted (ifi 100% after applying deduction %ace during the transition period .
Deduction from ATI capital .
Remaining amount to be risk weighted as per Banking/ Trading Book classifications .
Deduction from T2 capital .
Remaining amount to be risk weighted as per Banking/ Trading Book classifications -

B3 full I B3 Transit"

Net deferred tax assets due to temporarv differences . 393.262
Applicable CETl amount (after all regulatory adjustments but before significant investments and thresholds) 25.971.834 25.971.834
10% amount to be recognised for further threshold deductions check and applying 250% RW 393.262 393.262
Deduction from CETl (after 10% cap) _
Remaining amount to be risk weighted (3), 100% after applying deduction %age during the tran.^ition period .

Significant Investments and DTA above 15% threshold B3 full
Significant investments in the common eauity of financial entities not deducted as part of the 10% can .
Deterred tax assets due to temporary differences not deducted as part of the 10% cap 393.262 393.262
Sum of above holdings 393.262 393.262
Applicable CEl 1 amount (after all regulatory adjustments and threshold) 25.971.834 25.971.834
Applicable 15% Threshold 4.583.265 4.583.265
Amount above 15% threshold to be deducted from CETl

Amounts not deducted to be subject to 250% risk weight
Significant investments in the common equity of financial entities .
Deferred tax assets due to temporarv differences 393.262 393.262

CAP 2 deductions under Basel II (50% from Tier-1 and 50% from Tier-2)
Investment in capital instruments of majority owned financial subsidiaries not consolidated in the balance sheet
Significant minority investment in banking and other financial entities

. ■

Eauity holdings (majority or significant minority) in an insurance subsidiary
Anv other

■ ■ ■ -

Significant investment in commercial entities (subject to 1000% risk weight) -
Sum of above holdings
Deduction from Tier-1 capital
Deduction from Tier-2 capital



|Tier-l Capital 25.971,8341

iTotal Exposures" 55,640,945

(aupess in

A) On-Balance Sheet Assets
Amount (net of specific 
provisions and valuation 

adjustments)

I Cash and balances with treasury banks 16.717
2 Balances with other banks 86,050

3
Lendings to financial institutions (for repo/ reverse repo - without netting
benefit)

0
4 Investments 34,176.904
5 Advances 14,277,058
6 OoeratinK fixed assets 606,883
7 Deferred tax assets 393.262
8 Financial Derivatives (total from cell C29)
9 Other assets 5,613.869

Total Assets 55,170,743

A.l.) Derivatives (On-Balance Sheet) Sum of positive fair 
values without 

considering any

1 Interest Rate
2 Equity _
3 Foreign Exchange & gold
4 Precious Metals (exceot gold)
5 Commodities
6 Credit Derivatives (protection brought & sold)
7 Any other derivatives

Total Derivatives _

B) Off-Balance Sheet Items excluding derivatives Credit Conversion 
Factor (CCF)

Notional Amounts On Balance Sheet 
Loan Equivalent 

Amount

1 Direct Credit Substitutes (i.e. Acceptances, general guarantees for
indebtness etc.) 100%

2 Performance-related Contingent Liabilities fi e, Guarantees) 100%
3 Trade-related Contingent Liabilities (i.e. Letter of Credit.s) 100%
4 Lending of securities or posting of securties as collaterals 100%
5 Undrawn committed facilities (which are not cancellable) 100%
6 Unconditionally cancellable commitments (which can be cancelled at any time

without notice) 10%
7 Commitments in respect of operating leases 100%
8 Commitments for the acquisition of operating fixed assets 100%
9 Other commitments 100% 470.202 470 202

Total Off-Balance Sheet Items excluding Derivatives 470,202 470.202

C)C'ommitments in respect of Derivatives - OffBaiance Sheet Items
(Derivatives having negative fair value are also included)

Notional Principal Potential Future 
Credit Exposure

(Notional principal 
amount multiplied with 

Add on Factors presribed 
in Table 2.5 of SBP 

Basel II instructions-page 
18)

On Balance Sheet 
Loan Equivalent 

Amount

1 Interest Rate . •
2 Equity .
3 Foreign Exchange & gold .
4 Precious Metals (except gold)* . ,
5 Commodities* .
6 Credit Derivatiyes (protection sold and bought)* _ .
7 Other derivatives*

Total Derivatives -
•Use add-on factor of 10% for these items

Instructions:
All on-balance sheet and non-derivatives exposures are net of specific provisions and credit valuation adjustments 
Netting of loans and deposits is not allowed
Physical or flnanclal collateral, guarantees or credit risk mitigation will not reduce exposure amounts 
No bilateral netting or offsetting of matched positions for derivatives is allowed 
Items deducted from capital will not contribute towards calculation of exposures
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RISK WEIGHTED AMOUNT FOR CREDIT RISK
CRI

(Rupees in '000')

1 On Balance Sheet Exposures (B: Total of Column 8 of CR 2)

2 Off - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A 
Total Risk Adjusted Exposure of Section B 
Total Risk Adjusted Exposure of Section C 
Total Risk Adjusted Exposure of Section D

3 Off-Balance Sheet - Market Related Exposures (E: Grand Total of CR 4)

4 Total Risk Weighted Amount for Credit Risk

i 470,2021
1 m
■ ■ G.OI

A

10,953,732-

'470,202,

< '.-Jii?- .lA . • ■ 0

* kT 1,423,934



Please enter your data in yellow cells. 

APPROACH USED FOR CRM IN BANKING BO<

RISK WEIGHTED AMOUNT FOR CREDIT RISK 
ON-BALANCE SHEET EXPOSURES

Please select the CRM Approach to calculate the Risk Adjusted Amount
_ (Rupeet In 'OOP1) 
Risk Adjusted Amount

Exposure Type External
rating

Risk
Weight

Original
Exposure

CREDIT RISK MITIGATION (CRM)l

Inflow
Adjustments

Simple Approach
Out flow

Adjustments
Adjusted
Exposure

Comprchcnglvc
Adjusted Exposure 
(after CRM) EE*

J2L
(b)

Cash and Cash Equivalents
Claims on Government of Pakistan {Federal or Provincial 
Governments) and SBP, denominated in PKR

(c) Foreign Currency claims on SBP arising out of statutory obligations
ofbanks in Pakistan

0%

0%

(3+4-5) (2X6) or (2x7)

I
(d) Claims on other sovereigns and on Government of Pakistan or

provincial governments or SBP denominated in currencies other than 
PKR

4,5

Claims on Bank for International Settlements, International Monetary
Fund, European Central Bank, and European Community

Claims on Multilateral Development Banks

4,5

(s) Claims on Public Sector Entities in Pakistan

4,5

(h) Claims on Banks . - »

m

Claims, denominated in foreign currency, on banks with original 
maturity of 3 months or less

50%
0%

1,2,3

Claims on banks with original maturity of 3 months or less 
denominated in PKR and funded in funded in PKR

6
unrated

(k) Claims on Corporates (excluding equity exposures)

20%
50%
100%
150%

Claims categorized as retail portfolio
Unrated-2

100%
125%
0%

20%

(m) Claims fully secured by residential property (Residential Mortgage 
Fiance as defined in Section 2.1)

50%
75%

Claims against Low Cost Housing Finance
Past Due loans:

(o)

(P)

(q)

(r)

jvL

I. The unsecured portion of any claim (other than loans and claims secured 
against eligible residential mortgages as defined in section 2.1 of circular 8 
of 2006) that is past due for more than 90 days and/or impaired:
1.1 where specific provisions arc less than 20 per cent of the 
outstanding amount of the past due claim
1.2 where specific provisions are no less than 20 per cent of the 
outstanding amount of the past due claim.
1-3 where specific provisions arc more than 50 per cent of the 
outstanding amount of the past due claim.
2. Loans and claims fully secured against eligible residential 
mortgages that are past due for more than 90 days and/or impaired

3. Loans and claims fully secured against eligible residential
mortgage that are past due by 90 days and /or impaired and specific 
provision held thcreagainst is more than 20% of outstanding amount

Investment in the equity of ctmuncrcial entities (which exceeds 10%
of the issued common share capital of the issuing cnitity) or where the 
entity is an unconsolidated afTilialc.
Significant investment and DTAs above 15% threshold (refer to 
Section 2.4.10 of Basel 111 instructions)
Listed Equity invcslmcnis and regulatory capital instrumenU issued 
by other banks (other than those deducted fi-om capital) held in the 
banking book.

Unlisted equity investments (other than that deducted from capital) 
held in banking book
Investments in venture capital
Investments in premises, plant and equipment and all other fixed
assets

_!hL Claims on all fixed assets under operating lease 
All other assets

606,883 
. 0

l%a^Sa«i)LL933li



CR3

A With Credit Conversion Factor of 100% NON MARKET RELATED

9U Direct Credit Substitutes CREDIT RISK MITIGATION (CRM) I
b. collateral Mapped Risk Simple Approach Comprehensive

c. Other commitments with certain drawdown

Rating Weights %
Inflow

Adjustments
Out flow 

Adjustments
Adjusted
Exposure

Adjusted Exposure (after 
CRM) LE*

Exposure

Against
2x8Government of Pakistan (Federal or Provincial

Governments) and SBP. denominated in PtCR
SBP in Foreign Currency arising out of statutory 
obligations of banks in Pakistan
Sovereigns, Government of Pakistan or provincial 
governments or SBP denominated in currencies 
other than PKR

00%

Unrated 100%
Bank for International Settlements, International 
Monetary Fund, European Central Bank, and 
European Community

Mutmateral Development Banks

unrated
u M

Public Sector Entities in Pakistan
■

100%

Unrated

7 Banks ___________

150%
Unrated

Banks (with original maturity of 3 months or less
and denominated in foreign currency)

150%
unrated

. jr ■

9 Banks (with original maturity of 3 months or less
denominated in PKR'

Corporate

100%
150%

Unrated-1
Unrated-2

Retail _______

Others

470.202 470.202

470 21)2 470,202



th Credit Conversion Factor of 50%
Performance related contingencies

Commitments with an original maturity of over 
one year

Mapped
Rating

Risk
Weights % Notional Amount Credit Equivalen

CREDIT RISK MITIGATION (CRM) 1
Simple Approach Comorehensive

Inflow
Adjustments

Out flow 
Adjustments

Adjusted
Exposure

Adjusted Exposure (after 
CRM) LE*

Risk Adjusted 
Exposure

1 2 3 4 5 6 7
(3 X 50%)

8 9
(2x8)Government of Pakistan (Federal or Provincial

Govemmentsi and SBP. denominated in PKR . 0% -r."

SBP in Foreign Currency arising out of statutory
2 oblieations of banks in Pakistan . 0%
J Sovereigns, Government of Pakistan or provincial

governments or SBP denominated in currencies 
other than PKR

1 0% - - - . . ----------- -----
2 20% ■ - - -
3 50% - - . ----------------- T54.5 100% - ■- - - . . :TS6 150% - - , -

Unrated 100% - . , . - B1 Bank for International Settlements, International
Monetary Fund, European Central Bank, and 
Euronean Commiinitv -

0%
- Mimm L4-

Multilateral Development Banks
1

0%
20% - ---------- 112.3 50% - - -"‘n'' .--'r 14.5 100% . \'A ‘ ^ '-------------6 150% - - ""1Unrated 50% - —r<k * - ' - - %

Public Sector Entities in Pakistan 0% h. -
1 20% -■ - .

2.3 50% . .
4.5 100% . ,
6 150% - . ' , mUnrated 50% - - --------------------------- H

Banks 0% ' ■ ^ -■ ■; ■■■ , 0. ' ^ > ■JVfrfS*!'. •1 20% - . .
2.3 50% - ■ ■ ■■ . . . i4.5 100% - - - . ------------- *
6

Unrated
150%
50% - ■ 1

Banks (with original maturity of 3 months or less
and denominated in foreign currency) 1.2.3

0%
20% ' -

4.5 50% - - “ f V —n

Banks (with original maturity of 3 months or less

6
unrated

150%
20%

0%

Mwniniiirgs!^^ ■-

- f
1' ■ - i

Corporates

2
3.4
5.6

Unrated-1

0%
20%
50%
100%
150%
100%

0%
20%
50%
75%

;

Others 0%
20%
50%
100%

il.

I

I



ti Credit Convenion Factor of 20%
Trade Related contingencies

Other Commitments with original maturity of 
one year or less

Mapped
Rating

Risk
Weights % Notional Amount Credit Equivalent

CREDIT RISK MITIGATION (CRM) I

Risk Adjusted 
Exposure

Simple Approach Comprehensive

Inflow
Adjustments

Out flow 
Adjustments

Adjusted
Exposure

Adjusted Exposure (after 
CRM) EE*

1 2 3 4 5 6 7 8
(3 X 20%)

9

Government of Pakistan (Federal or Provincial
Governments) and SBP. denominated in PKR . 0%

r v-'I* ^

SBP in Foreign Currency arising out of statutory 
oblieations of banks in Pakistan _ 0% . _
Sovereigns, Government of Pakistan or provincial
governments or SBP denominated in currencies 
other than PKR

1 0% - - , - . ,
2 20% . - • - .
3 50% • - .

4.5 100% - - . .
6 150% ■■ - ' .

Unrated 100% 1

Bank for Intematioiral Settlements, International
Monetary Fund, European Central Bank, and 
Euronean Community 0%

£
w

Multilateral Development Banks 0% > - .1 ^ J ' "4. '’7 ' , r1 1 ' 1
20% - - V:.. 51'' > ... -

2.3 50% - - . i... • . .
4,5 100% . .
6 150% - . . ' .

Unrated 50% - - - .
Public Sector Entities in Pakistan 0% - . ■ V

1 20% - - ■- .
2.3 50% - . . .
4.5 100% - . .
6 150% - - ,

Unrated 50% . --- •
Banks 0% f ■ 1 -

1 20% - - - - , '•r~ ' ^ C.-Si'
2.3 50% - -v,. . - - , -
4.5 100% - - - - ,
6 150% . . . - . .

Unrated 50% • - - a..... .......
Banks (with original maturity of 3 months or less
and denominated in foreign currency) 1.2.3

0%
20% .... .

4.5 50% . . -
6 150% - - . .

unrated 20%
' ' ‘ - - - - -

Banks (with original maturity of 3 months or less
denominated in PKR)

0% . ------- :~1
20% - •-WB'W

—— - 1 -
Corporates 0% - i . IMPWWw.i.

1 20% - -
2 50% - - 7.

3.4 100% - .
5.6 150% - - , >

Unrated-i 100% - « ' • -
Unrated-2 125% . maam .

Retail 0% W------
20% 1 - ' . ^
50% _ ■ - ■ •.S...(Wy5jjte.||f|r|t|||||||.|r v U|; , J1 L|

1 75%
- ■'

Others 0% m . - 1
20% M 1 - 1 1
50% 4 .
100% 1 [i -̂-----

http://WWw.i


D With Credit Conversion Factor of 0%
Other commitments that can be unconditionally 
cancelled at any time

Mapped
Ratine

Risk
Weiehts % Notional Amount |

1 2 3

Government of Pakistan (Federal or Provincial 
Governments) and SBP. denominated in PKR 0%
SBP in Foreign Currency arising out of statutory
oblieations of banks in Pakistan 0% ■

Sovereigns, Government of Pakistan or provincial
governments or SBP denominated in currencies 
other than PKR

1 0% .
2 20% . .
3 50% .

4.5 100% .
6 150% ...

Unrated 100% . ■ .

Bank for International Settlements, International
Monetary Fund, European Central Bank, and 
Eurooean Communitv 0%

Multilateral Development Banks 0%
20% .

2.3 50% .
4.5 100% ■

6 150% .
Unrated 50%

Public Sector Entities in Pakistan 0% '
20%

2.3 50% .
4.5 100% .
6 150%

Unrated 50%

Banks 0% L . ; r-i
20% .

2.3 50% .
4.5 100% ■

6 150% ...
Unrated 50% .

Banks (with original maturity of 3 months or less
and denominated in foreign currency)

0%
1.2.3 20% .
4.5 50% .
6 150% :

unrated 20%

.Banks (with original maturity of 3 months or less
denominated in PKR)

0% f]
20%

Corporates 0%
1 20%
2 50%

3.4 100% .
5.6 150% .

Unrated-1 100%
Unrated-2 125% .

Retail 0% 7... ‘V • ^ . .1
20% • '
50%. 75% .

Others 0% WmummM
20%
50%
100% -



OFF BALANCE SHEET EXPOSURES 
MARKET RELATED

(Current Exposure n.

ITEMS Current credit 
eiposnne

Notional
Prindpal

Effective
notional
principal

Add-on/ 
Conversion 
Factor %

Potential
Future
Credit

Exposure

Credit
Equivaleit

Amount

Adjusted
exposure

after CRM #

(I

Risk
Weight

topees in 'OOO1)

Risk
Wdgbted
Amount

1 2 3 4 5 6 7 g 9
(3X4)

Foreien Exchange Contracts with SBP ^xg)
Fonaen Exchange Contract (with original maluriiv of l«w than u davsl
Instnimems traded on futures and options exchanges, which are subject (o
daily mark to market and margin payments

1 com tv Contracts* ----------------
vnh tiesidual Matuntv of one vearor less 6% ...

0% 'ff
with Residual Maturitv of one year or less 6% % 20%with Residual Maturitv of one year or less 6% 1 , 50% , 1
with Residual Maturitv of one vear or less 6% i .. 100%with Residual Maturitv of one year or less 6% 125%with Residual Maturitv of one vear or less 6% ft 150%with Residual Maturitv of over one vear to five vear 8% . 0%with Residual Maturitv of over one vear to five vear 8% 20%with Residual Maturitv of over one vear to five vear 8% 50%with Residual Maturin' of over one vear to five vear 8% 100%with Residual Malurin of over one vear to five vear 8% . 125%with Residual Malurin of over one vear to five vear 8% 150%with Residual Malurin of over five vear 10% . ■ . : . _ 0%with Residual Malurin of over five vear 10% 20%with Residual Malurin of over five vear 10% V' ■. - 50%
with Residual Malurin of over five vear 10% 100%with Residual Malurin of over five vear 10% 125%with Residua! Malurin of over five vear
Other Market Related Contracts

10% - 150%
-» C ^ '£*>• 7'-**

iiiilfiiiiiwiiifiiiniliia.111 IIIDUIUMlilii^

1. Future sale of eouitv instruments
2, ____ 1—H---- . ■

Sub Total '■J 1 >
■ - • ----—Hslitulions using Current Exposure method for Interest Rate and Foreign Exchange Contracts))

Interest rate contracts*
with Residual Malurin of one vear or less 0% ■ ... ■ ■■ .

with Residual Maturin of one vear or less 0% .
with Residual Maturin of one vear or less 0%
with Residual Maturin of one vear or less 0%
with Residual Malurin of one vear or less 0%
with Residual Maturin of one vear or less 0% 5=-
with Residual Xfaturin of over one vear to five vear 1% _
with Residual Maturin of over one vear to five vear 1%
with Residual Maturin of over one vear to five vear 1%
with Residua! Malurin of over one vear to five year 1%
with Residual Maturin of over one vear to five vear !% .J . ■ .

with Residual Malurin of over one vear to five vear 1% -
with Residual Malurin of over five vear 2%
with Residual Maturin of over five vear 2%
with Residual Malurin of over five vear 2% ;--------
with Residual Maturin of over five vear 2% ---------
with Residual Maturin of over five vear 2%
with Residua! Maturin of over five vear 2% -
Foreign Exchange Contracts*
with Residual Matunn of one vear or less 1% --------- "T ...L, ,

with Residual Malurin of one vear or less 1% ,
with Residual Maturin of one vear or less 1%
with Residua! Maturin ofone year or less 1% 2—-- “*t!
with Residual Maturin of one year or less 1%
with Residual Maturin of one vear or less 1% .
with Residual Maturin of one vearor less 1%
with Residual Maturin ofover one vear to five vear 5%
with Residua! Maturin of over one vear to five vear 5% . . . .
with Residual Malurin of aver one vear to five year 5% . T| f—r—S
with Residual Maturin of over one vear to five vear 5% ' ■ - 'V ---1with Residual Malurin of over one year to five vear 5% S———i
with Residua! Maturin of over one year to five vear 5% . 1
with Residual Maturin of over one vear to five vear 5%
with Residual Malurin of over five vear 8% . . m ... •'‘-•7—fl
with Residual Maturin of over five vear 8%
with Residual Maturin of over five vear 8%
with Residual Maturin ofover five vear 8%
with Residual Maturin of over five vear . 8% _
with Residual Maturin of over five vear 8%
with Residual Maturin of aver five vear
Sub Total

8%
mmmm 150%

- h

D Grand Total (B+C)



Please use Yellow Cells to enter your data.

RISK WEIGHTED AMOUNT FOR MARKET RISK 
SUMMARY

MR 1

A Capital Charge for Interest Rate Risk
i. Total market risk capital charge for Specific Risk (Total MR 2)
ii. Total market risk capital charge for General Market Risk 

(Sum of all Currency-wise MR 3.1s or MR 3.2s)

B Capital Charge For Equity Exposure (MR 4)
i. Specific Risk
ii. General Market Risk

C Capital Charge for Foreign Exchange Risk (Total of MR S)

D Capital Charge for Position in Options (Total of MR 6)

E Total Capital Charge for Market Risk (A+B+C+D)

F Risk Weighted Amount for Market Risk (Ex 12.S)

(Rupees in '000')

Maturity Method -

! • ol



DEBT SECURITIES AND OTHER DEBT RELATED DERIVATIVES 
SPECIFIC RISK CAPITAL CHARGE FOR ISSUER RISK

Capital Charge Positions 0.00%

Residual Maturity
Over 6 months to 24

6 month or less months Over 24 months
0.25% 1.00% 1.60% 4.00% 8.00% 12.00% Total Exposure

MR 2

(Rnpees in ,000,>

Total Market risk 
capital charge for 

specific risk

:mment (Domestic Corr Long ■ ■ 0 0
Short ......................... 0 0

b Government (other than Domestic Currency)

Rating grade 1 Long m:
Short 0 0

Rating grade 2-3 Long 0 0
Short 0 0

Rating grade 4-5 Long 0 0
Short 0 0

Rating grade 6 Long 0 0
Short 0 0

Unrated Long 0 0
Short «!8*v ■ 4^ --'it' r f .0 0

c Qualifying (to be specified)
Long 0 0
Short , „ . ... .0 ................ 11, J , 0

d Others (similar to credit risk charges under the Standardized Approach of the Basel II Framework)

Rating grade 1 Long -............ .. * ' ' .................. ”0 ‘ .... .......................................................

Short “ -v 0 0
Rating grade 2-3 Long 0 0

Short 0 0
Rating grade 3,4,5 Long 0 0

Short 0 0
Rating grade 5-6 Long “ 0 0

Short 0 0
Unrated Long 0 0

Short ■ 0 0

Total of a to d Long . - 0 <» 0 0 0 0 0 0 0
Short >. ■ 0 -0 6 (1 0 0 0 0

f Total market risk 
capital charge for 
Specific Risk for 
interest rate exposures 
(on gross positions-long 
plus short)

II .. ^ U - ’ 0 ’ ' 0 0 0 q
w’2- > .r ■ is

m niV&'ia ^ - i

“

/T “ •r

.... ■j.‘.................- . % J



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(Maturity Method)
Currency PKR

MR 3.1 (a)

Time Band Individual positions Risk
Weight Weighted positions

Zone Coupon 3% or more Coupon less than 3% Debt securities & debt Interest rate derivatives Total
Long Short Long Short Long Short Long Short

I 1 month or less 1 month or less 0 n 0.00%
1 to 3 months 1 to 3 months 0 n 0.20% • 0 0
3 to 6 months 3 to 6 months 0 0 0.40% 0 0
6 to 12 months 6 to 12 months 0 0 0.70% 0 ■-..-"V.0

2 1 to 2 years 1.0 to 1.9 years 0 0 1.25% 0 . ■ 0
2 to 3 years 1.9 to 2.8 years 0 0 1.75% 0 0
3 to 4 years 2.8 to 3.6 years 0 0 2.25% 0 0

3 4 to 5 years 3.6 to 4.3 years 0 0 2.75% 0 0
5 to 7 years 4.3 to 5.7 years 0 0 , 3.25% 0 0
7 to 10 years 5.7 to 7.3 years 0 0 3.75% 0 0
10 to 15 years 7.3 to 9.3 years 0 0 4.50% 0 0
15 to 20 years 9.3 to 10.6 years 0 0 5.25% 0 0
Over 20 years 10.6 to 12 years 0 0 - 6.00% 0 0

12 to 20 years 0 0 8.00% 0 0
Over 20 years 0 0 12.50% 0 0

TOTAL - ' - 0 0 n , 0 ■ 0
OVERALL NET OPEN POSITION

Calculation Vertical disallowance
Horizontal Disallowance in Horizontal Disallowance Between

Overall net open position
Total General Market Risk 

Charce
Zone Zone Zone Zones Zones Zones

1 2 3 1&2 2 & 3 I & 3
General Market Risk Capital Charge 0 - - 0»* .



DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(Maturity Method)
Currency USD

Time Band Individual positions Risk
Wcleht Weighted positionsZone Coupon 3V« or more Coupon less than 3*/« Debt sccui tics & debt Interest nilc derivatives Total

iSSS Short Lone Short Short Tono 9hfirt
1 month or less 1 month or less .V, O’iiK- A 0 . -1 0.00%
1 to 3 months 0 0 is 0 20%

0 0 £
6 to 12 months 6 to 12 months 0
1 to2 venrs 1 0 to 1 9 years 0 0 1

1.9 to 2.8 veers 0 O '1': S
3 to 4 wars 2.8 to V6 years .:. 0
4 to 5 vwtrs 3.6 to 4.3 years : 0 0 N
S to 7 vean 4.3 to 3 7 years 0 0 6
7 to 10 years 5.7 to 7.3 years , . 0
10 to I S years 7.3 (0 9.3 years . 0 0 S- 4.50%

• 0 0 §=
Over 20 years to.6 to 12 years 0 0 P

12 to 20 vi'ars 0 —ir-T-f
0

0 « 1) 0

Calculation

General Market Risk Caoital Chanre

Vertical disallowance
Horizontal Disallowance Between

Overall net open nosltlon
Total General Maricet Risk 

Charve
III h mill iiiiiiiii

Zone Zone Zone Zones Zones Zones
1 2 3 1 &2 2 £.3 1 &3



DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(Maturity Method)
Currency GBP

Time Band
RIak Weight Weighted poaitioniZotM Coupon 3% or more Coupon Icsa than 3% Debt treur tiea & debt Intereat rate derlvatlvea Total

Ixmo Short 1 one Short Lone
1 month or I«m 1 month nr less 0 0 -a. 0.00%
U°?nwnthi 1 to 3 itioiilha 0 0 0.20%
3 to 6 montha 3 to 6 month! 0 r- ■■■ ......................... J]
6 to 12 montha 6 to 12 month! 0 ■■ f •" ......................................... —-.Ml..I

1.0 to l,9veara ■ ' 0 1.25%
2 lo3 vean 1.9 tn 2.8 vean 0 0 tv
3 to 4 vean 2.8 to 3.6 vean 0 0 ‘
4 toS veara 3.6 to4.3 Venn 0 0 ^ ..............■.......................... ...............................................................................................n

S lo7 vean 4.3 to 5.7 vean 0 ■ 0 - k “ 1 1 1 .

7 In 10 vean 5.7 to 7.3 vean 0 ■ 0 w —----------------------------------■■ "
lOlo IS voara 7.3 to 9.3 vean 0 0 ' St .. 1
IS to 20 vean 9.3 to 10.6 vean 0 0 »
Over 20 vean 10.6 to 12 vean 0 0 a 6.00% 0 0

TOTAL
OVKRAI .1. NET Ul'KN K -SITION

Over 20 vean
- 0 0

0
0

0
0 • i

12.50%
0
0

0

' • 0
• 0».--------

Calculation Vertical dlaallowance
Horizontal Dlaallowance Between

OveraO net onen ootlHon Total General Market Rhk Charn>

Zone Zone Zone Tonea Zone! 7niiai1 2 3 1&2 2 A.3 1 A3



DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(MalurH; MMhod>
Currency JFY

IndMdua^ccllloii
Rick WHfht

Coupon leu than 3H

2 to3 voire 9 to 2.8 vean

Itavvoi

H to 20

Sovi’RAi.i. Nirr I )PKN TOsrni in

CalcniattM Vettkal dbaltowancc
e In

1 Total General Market Rlak-------Zsni------ Zone Zone Zonee |Zonei Zone.
General Market HbkCanifal rtiarM



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(Maturity Method)
Currency EURO

Time Band Individual positions
Weighted poaidoru

Zone Coupon 3% or more Coupon less than 3V«
Debt secui tics & debt Interest rate derivatives Total

.Short Short 1 OOP 1 Alto
1 I month or less 1 month or less 0 0 - m 0.00%

1 to 3 months 1 to 3 months 0 0 # 0.20% . . !j
3 to 6 months 3 to A months ..... , 0,.... 0 Ho- ■ • ■ I
6 to 12 months 6 to 12 months ■ft.. . 0 k

2 Ito2ve«ri 1.0 to 1.9 veers 0 -..-O ■: "SS
1.9 to 2.8 veers 0 0 1.75%

3to4 veers 2.8to3.S veers 0 0 • s»
4 to S veers 3.6 to 4 J veers 0 0 2 75% ^ •
5to7veers 4.3 to 5.7 veers 0 V 0 lift
7 to 10 veers 5.7 to 7.3 veers ■ • 0^ ■ ■ ■ "0 3.75%
Ifl to IS veers 7.3 to 9.3 veers 0 0 m 4.50% 1
1 j to 20 veers 9.3 to 10.6 veers 0 0
Over 20 veers 10.6 to 12 veers 0 0 ^

12 In 20 veers . 0 0 M 8.00%

total__________
Over 20 veers 0 0 12 50% P

Calculation Vertical dis allowance
Horizontal Disallowance in Horizontal Disallowance Between

Znne Zone Zone Zones Zones Zones
1

General Market Risk Caoltal Charge



DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(Maturity Method)
Currency AUD

Time Band Individual positions Risk Weight Weighted positionsZone Coupon 3V» or more Coupon 1cm than 3V« Debt securities dl debt derivatives Interest rate derivatives Total
__ Short Short Short

1 1 month or Ws 1 month or less 0 - * • - ' : 0- V 7 ■ . 0 00%
Lto 3 months 1 to 3 months 0 •• - - 0 ' . 0.20%

0 0 0.40%
6 to 12 months 6 to 12 months 0 0

2 1 to 2 venra 1.0 to 19 vears 0 0 n
1.9 to 2.8 veers 0 0

3 to4 vears 2.8 to 3.6 vears 0 , O' -. V. 2 25% litlrv. ^
3 4 to 5 vears 3.6 to 4..3 vears • 0 0 7 75% n

5 to 7 vears 4.3 to S.7 vears 0 0
7 to 10 vears 5.7 to 7.3 vears 0 0 ^ IllHiMir • - •• A
10 to IS vears 7.3 to 9.3 vears 0 . 0 - 4 50% - f)
IS In 20 vears 9.3 to 10.6 vears 0 0
Over 20 vears 10.6 to 12 vears 0 0-:-: ^ » t mw/ ; . p

12 to 20 vears 0 0 S' 8 00%
Over 20 vears 0 0 1 .. . n

•r II

Vertical disallowance
Horizontal Disallowance Between

7.nne Tone Tnne 7nni.f Tnnei 7nnrs
1 2 3

General Market Risk Capital Charee



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(Maturity Method)
Currency OTHERS

Time Band
Risk Wright Weighted positions

Zone Coupon 3% or more Coupon IcM than 3% Debt securities & debt derivatives Interest rale derivatives Total
Loop Short 1 .OOP Short 1 ftnf

1 , ■ 0 -•J‘' ' ■' 0
------------------- a-------------

t to 3 month* 1 to 3 month* 0 0 & 0.20%
3 to 6 monthi 3 to 6 month* 0 0 ''IS 0.40%
(i to 12 mnnihi 6 to 12 months 0

2 1 In 2 vean 1.0 to 1.9 vean 0 . 0 « ' 0
2 lo3 vean 1.9 to 2.8 vean - 0 0 . » ' n3 In 4 vean 2.8 to 3.6 vean 0 0 ' - * ' ' n

3 4 loS vean 3.6 to 4.3 vean 0 0 m .... ..... 'jj
5 to 7 vean 4.3 to S.7 vean 0 ... V
7to lOvean 5.7 to 7.3 vean 0 --------- 0—
10 k> IS vean 7.3 to 9.3 vean 0
IS Id 20 vean 9.3 In 10.6 vean 0 ------5-----1 n
Over 20 vean 10.6 to 12 vean 0 6 00% ^

12 to 20 vean 0 ------5—f Kfln</ l»~v— "' .... . ^
Over 20 vean 0 0 » ........................ V

■' ‘............... 0 :9—Mspiai 'll! * ——-----
ovr.RAi.i. Nirr oi'KN 1‘osrnoN

Cakulttlon Vertical dUallowance
Horizontal Disallowance in Ilorizonlal Dlsallowanre Relwren 1Zone Zone Zone Zones Zones Zone*

General Merkel Rbk Capllel Cheg^^ Overall net open poiltlon I Total General Market Rlilt Charg



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(for inslUutioiu using Duration method)
Currency PKR

Zone Time Band
Individual positions

Assumed Change
in yield

Debt securities i debt derivatives Interest rate derivatives Totai
Net PositionstSIlB Short Long Short Long Short

1 1 month or less 1 -iTKEjO 0
1 to 3 months 1 0 0 n3 to 6 months 1 0 0 n

6 to 12 months 1 fl 0
2 1.0 to 1.9 vears 0.9 0 0

0.8 n 0
2.8 to 3.6 vears 0.75 0

3 3.6 to 4.3 vears 0.75 n 0
4.3 to 5.7 \-ears 0.7 ■ 0 0
5.7 to 7.3 N-cars 0.65 0 0
7,3 to 9.3 vears 0.6 0 0

9,3 to 10,6 vears 0.6 ■ ■ -0 0
10.6 to 12 vears 0.6 0 ; n
12 to 20 vears 0.6 0 0
Over 20 vears 0.6 0 0

TOTAL 1 ... A - 0
OVERALL NET OPEN POSITION

CalciUaUon

General Market Risk Capital Charge

Vertical disallowance
Horizontal Disallowance In

Net Position

Zone Zone Zone Zones Zone* Zones
1 2 3 1 & 2 2 & 3 1&3



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK

(for mililullons using Duration mtlhod)
Currency USS

Zone Time Band
In yield

Interest rat derivatives Total
Net PoslttouShort Short Lono

I month or less 1 0
1 to 3 months 1 0
3 to 6 months 1 0 A
6 to 12 months 1 A ---------------------7------^
I.O to 1.9 Years 0.9 A
1.9 to 2.8 Years 0.8 0
2.8 to 3.6 Years 0.75 0 ------------^
3.6 to 4.3 Years 0.75 0
4.3 to 5.7 Years 0,7 0
5.7 to 7.3 Years 0.65 0
7.3 to 9.3 Years 0,6 X- n

9.3 to 10.6 Years 0.6 . n
10.6 to 12 Years 0,6
12 to 20 Years 0.6
Over 20 years 0.6 ---- -— _ .

Horicontil DIulloMincc In Ilortionul DUallowirvce IWtwn-n

Net PoaUlon
Total Ctneral Market Rtak

CharaeGfaenl Market RU( Capital Chaife ^ —

Ton* Zone Zone Zonei Zonn
1 3 1 A 2 2A2 IA2



.,1 .n. IjJff

DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK

(for Iruiliuiloni using Duration method)
Currency GBP

Zone Time Band
IndlYldual Doaltions

Aisumcd Change
In yield

Debt iccurltici & debt derivative Interest rat derivatives Total
Net Positionskes Short Lone Short Lone Short Short

1 1 month or less 1 0 0
1 to 3 months 1 0 • . 0 - ti
3 to 6 months I 0 0 'A

6 to 12 months 1 0 ............... 0 ------------------.
2 1.0 to 1.9 Years 0.9 A ■ 0

1.9 to 2.8 Years 0.8 0 0
2.8 to 3.6 Years 0.75 1)

3 3.6 to 4.3 Years 0.75 0
4.3 to 5.7 Years 0.7 0
5.7 to 7.3 Years 0.65 0 A
7.3 to 9.3 Years 0.6 A 0
9.3 to 10.6 Years 0.6 ■ ■'A

10.6 to 12 Years 0.6 0
12 to 20 Years 0.6 A ' fji
Over 20 Years 0.6 0 n

TOTAL :fi 0 0 0 0
OVERALL NET OPEN POSITION

CitculilkM Vertkal disilloKinct
Koriwntiil Dliillowincc in Horiionlal Disallowance Ficlween

Zone Zone Zone Zonei Zones Zonet

Genfral MariiM RlikCiplUl Chirg*



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK

(for Imiliullons using Duration method)
Currency JPY

Zone Time Band
Individual positions

Assumed Channc Debt securities f debt derivatives Interest rat derivatives Toiai Market Risk Weighted Positions
Net Positionsin yield Loii» Short Long Short Lone Short

1 1 •>. 0 - - ■ 0 . igaijiiiiii'JiiimttMS iIh
1 to 3 months 1 n ■ . ... • 0

3 to 6 months 1 u 0
6 to 12 months 1

2 1.0 to 1.9 Years 0.9 0 n
1.9 to 2.8 Years 0.8 H
2.8 to 3.6 Years 0.75

3 3.6 to 4.3 Years 0.75 0 . ■ 0
4.3 to 5.7 Years 0.7 .... 0 0
5.7 to 7.3 Years 0.65 0
7.3 to 9.3 Years 0.6 0

9.3 to 10.6 Years 0.6 n 0
10.6 to 12 Years 0.6
12 to 20 Years 0.6 0
Over 20 Years 0,6 ti ■ n

TOTAL ',• • • - 0 0 0 .......
OVERALL NET OPEN POSITION

CikulsUoa Vtrticil difillovrane*
Itorixonlal Dlnallowanceln KorUonlal Dlaallowancc IM«r*n

Tout Gmcnl Market Rbk
Zone Zone Zone 7M\e* Zone* Zonal

1 2 2 1&2 2 & 3
Ccoanl MarkM RlskCspItsI Charge

-la.’ , . .



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(for Instlhitlons using Duration method)
Currency EURO

Zone Time Band
Individual nositions

Change In Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions
Net Positions_______Short Lone Short Lone Short

1 monlh or less 1 v~‘- 0 V, 0

1 to 3 months 1 0 0
3 to 6 months 1 0 0 i
6 to 12 months I 0 0 18

2 1.0 to 1.9 years 0.9 0 0 %
1.9 to 2.8 years 0.8 0 0
2.8 to 3.6 years 0.75 0 0

3 3.6 to 4.3 years 0.75 u 0
4.3 to 5,7 years 0.7 0
5.7 to 7,3 years 0.65 0 0
7.3 to 9.3 years 0.6 0 ■ -■■■ B

9.3 to 10,6 years 0.6 0 0
10.6 to 12 years 0.6 0 %
12 to 20 years 0.6 0
Over 20 years 0.6 ........ 0

TOTAL ' 0 •• ■ ' 0 0 0 0
OVERALL NET OPEN POSITION

Calculation VcHkal dUallownncc
llorltonlal OUallowanre Retwnn

Total General Market RUk
Zone Zone Zone Zone* Zone* Zone*

1 2 3 1 & 1 2 & 3 1 &3
General Market Risk Csplial Charge



DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK 

(for Institutions using Duration method)
Currency AUD

Zone Time Band
Individual oositions

Change In Debt tccurillcs & debt derivatives Interest rate derivatives Total
Net PositionsLong Short Loni! Short Long Short

1 1 • 0 II Ip
1 to 3 months 1 0 0 A
3 to 6 months 1 0 0
6 to 12 months 1 0 0

2 1.0 to 1.9 Years 0.9 0
1.9 to 2.8 years 0.8 0 0
2.8 to 3.6 Years 0.75 0

3 3.6 to 4.3 years 0.75 > 0
4.3 to 3.7 years 0.7 0 ----------- :L-g
5.7 to 7.3 years 0.65 0
7.3 to 9.3 years 0.6 0 0 ' ff

9.3 to 10.6 years 0.6 '0 fi10.6 to 12 years 0.6 0
12 to 20 years 0.6
Over 20 years 0.6 0 .TOTAL 0 0 0 0 0

OVERALL NET OPEN POSITION

Calculation Vertical diullowance
llorluntal DIaallowance In

Zone Zone Zone Zone* Zone*

General Mvfaet RbkCipllkl Chvee Churn



DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES 
CAPITAL CHARGE FOR GENERAL MARKET RISK

(for insltlullons using Duration method)
Cumncy Othcn

Zone Time Band

Individual nositions

Assumed Change 
in yield

Debt sccurldet & debt derivative* Interest rate derivadves Toisl Market Risk Weighted Poaldon*
Net Positions

Long Short Long Short Long Short Long Short
1 1 month or less v* (1 , -- <.0

1 to 3 months 0 n
3 to 6 months 0 n

6 to 12 months (1
I.O to 1.9 vears 0.9 0 1 ; ' 'h
1-9 to 2.8 vears 0.8 n ' ■ h
2.8 to 3.6 Years 0.75 n
3.6 to 4.3 vears 0.75 n (I h
4-3 to 5.7 vears 0.7 0
5.7 to 7,3 vears 0.65 0 n
7.3 to 9.3 vears 0.6 ■ n (I

9.3 to 10.6 vears 0.6 0
10.6 to 12 vears 0.6
12 to 20 vears 0.6 0
Over 20 vears 0.6 0 n

TOTAL
OVERALL NET OPEN POSITION

CstculeUen Verticil diulliwince
llorUondl Ditallominct In HlrltonUl Dltallowsnee Relwrrn

TiUI Genenl Mirtet Risk
7-nne 7.onr Zone 7iinea

1 2 i I&2 2«3
CenenI Mirtet RUk CspiUI Chsrg*



MR 4
CAPITAL CHARGE FOR EQUITY POSITION RISK

(Rupees in 'OOP')
Inside Pakistan

Outside Pakistan* TotalKSE USE ISE
A Speeifle Risk Charge

Equities
a Long positions 'll
b Short Positions of

Equity Derivatives

c Long positions
0

d Short Positions
0

e Total Gross Positions (a+b+c+d) 0 I) ( 0 0
f Risk Weight 8% 8% 8% 8% 8%

g Speeifie Risk Charge (f x e) « ■ 0 0 0 0 " 0

B General Market Risk Charge

h Net Long/Short Positions (|a-b| -l- lc-d|) r o' 0 0 '.Mo 0
i Risk Weight 8% 8% 8% 8°u 8%
j General Market Risk Charge (h x i)

>!'' ' ■ ‘ ' 0
0 0 0 0 II

Total Capital Charge for Equity Exposures (g + j) 0 0 0 0 ni
' Report Position on market -by-market basis i.e. separate column for each national market to be used



MRS

CAPITAL CHARGE FOR FOREIGN EXCHANGE RISK
(Rupees in '000')

Currency

Position in Currency Net delta-
Total net 

long 
(short) 

Positions

PKR Rate Position in
PKRNet Spot 

Position
Net Forward

Position Guarantees
Net future

income/
expenses

Others

based 
equivalent 
of foreign 
currency 
options

1 2 3 4 5 6 7 8 9 10

USD 0 0
GBP 0 0
JPY 0 0
CHF 0 0
AED 0 0
SAR 0 0
AUD 0 0
CAD 0 0
DKK 0 0
HKD 0 0
SGD 0 0:
SEK 0 0
EUR 0 0'
Currency 14 0 0
Currency 15 0 0
Currency 16 0 0
Currency 17 0 0
Currency 18 0 0
Currency 19 0 0
Currency 20 0 0
Currency 21 0 0
Currency 22 0 0
Currency 23 0 0
Currency 24 0 0
Currency 25 0 0

Overall Long/Short Position 
Capital Charge Rate 
Total Capital Charge

0
8%
0



L

MARKET RISK CAPITAL CHARGE FOR OPTIONS 

A LONG POSITIONS WITH RELATED CASH POSITIONS

MR6

(Rupees in '000')

Underlying of the Option
Specific Risk 

Charge
General Market 

Risk Charge
Long Cash and 

Long Put
Short Cash and 

Long Call Total
Foreign Exchange 8%

B LONG CALL or LONG PUT OPTIONS

Underlying of the Option
Specific Risk 

Charge
General Market 

Risk Charge Long Put Long Call Total
Foreign Exchange 8%

TOTAL



Please enter your data in yellow cells.

RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK 
Calculation Approach; | ; Basic Indicator Approach ’ ■ -r|

1 Basic Indicator Approach (BIA)

ORI

i in '000')
Gross Income #

a

First year Second year Third year
Average of 

positive values Capital Charge
6 = (5x1)

Gross Income 1 15% 1 9,817,1471 3.970.3541 2.577.9461^:5.455.149, 818,272
A Capital Charge (BIA) 818,272

2 The Standardized Approach (TSA) Gross Income #

Business lines >l,

First year Second year Third year
Average of 

positive values Capital Charge

Please select 
your Calculation 

Approach and 
all calculations 

will perfonn 
automatically

Corporate Finance 
Trading and Sales 
Retail Banking 
Commercial Banking 
Payment and Settlement 
Agency Services 
Asset Management 
Retail Brokerage 

B Capital Charge (TSA)

18% 0 0 0 ■ ' 0
18% 0 0 0 0 0
12% 0 0 0 0 a
15% 0 0 0 0 0
18% 0 0 0 0 0
15% 0 0 0 0 0
12% 0 0 0 . '0 0
12% 0 0 0 .. ■ -.-vi 0 0

0

3 Alternative Standardized Approach (ASA) Gross Income #

Business lines * P
First year Second year Third year

Average of 
positive values Capital Charge

Corporate Finance 
Trading and Sales 
Payment and Settlement 
Agency Services 
Asset Management 
Retail Brokerage

18% 0 0 0 0 0
18% 0 0 0 0 0
18% 0 0 0 0 0
15% 0 0 0 ‘ 0 0
12% 0 0 0 0 0
12% 0 0 0 0

gross income for these six lines as under

Aggregate of six business lines 
3.1 Capital Charge

18% I oi oT~

Retail Banking 
Commercial Banking

Loans and Advances #

p
' First year Second year Tliird year

Average of 
positive values Capital Charge

1 2 3 4 5 6 = (5xl)*m
12% 0 0 0 ' 0
15% 0 0 0  0

Banlis may aggregate loans & advances from retail and coinmerdal banking (if they wish to) using a beta of 15% as under;

I 15% I JLI ol 01 ■ oi -Retail & Commercial Banking 
3.2 Capital Charge 

C Capital Charge (ASA) (3.1+3.2)

D Capital Charge for Operational Risk (A, B or C)

E Total Risk Weighted A mount (Dx 12. S)
Adjusted RWA based on Capital Floors allowed to ASA banks only. All other banks will manually feed the amount 
calculated in cell JS5.
# Annual Audited figures should be used.

0|

3
r 818,2721

10,228,404

10,228,404

* Disclosure in the above segments of business should not be construed that all these activities are permissible. Banks/DFIs are required 
to engage in activities as allowed under the law and SBP regulations
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