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INDEPENDENT AUDITOR'S REPORT
To the Management of House ?uﬂding Finance Company Limited T +9221 35672951-56
Report on the Audit of the Capital Adequacy Return

Opinion

We have audited the Capital Adequacy Return (the Return) of House Building Finance Company Limited (the
Company), as at 31 December 2022 prepared by management based on the audited financial statements of the
Company for the year then ended and in accordance with the guidelines prescribed under the State Bank of Pakistan
(SBP) BSD Circular No. 8 dated 27 June 2006 as amended by BPRD Circular No. 6 dated 15 August 2013 and other
requirements specified by the SBP (together referred to as “the Framework”).

In our opinion the accompanying Return of the Company as at 31 December 2022 has been prepared, in all material
respects, in accordance with the requirements of the Framework.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for the Audit of the
Return” section of our report. We are independent of the Company in accordance with the ethical requirements that
are relevant to our audit of the Return in Pakistan and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter - Restriction on Distribution and Use

The Return has been prepared to meet the requirements specified by SBP. As a result, the Return may not be
suitable for any other purpose. Our report is intended solely for the Company and SBP and should not be distributed
to parties other than the Company and SBP.

Responsibilities of Management and Those Charged with Governance for the Return

Management is responsible for the preparation of the Return in accordance with the requirements of the Framework,
and for such internal control as management determines is necessary to enable the preparation of the Return that is
free from material misstatement, whether due to fraud or error.

In preparing the Return, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting
in the preparation of the Return unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor's responsibilities for the audit of the return

Our objectives are to obtain reasonable assurance about whether the Return is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this Return.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the Return, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

-~ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control,

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the Return
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern; and

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

retin A

Chartered Accountants

Engagement Partner: Khurram Jameel
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Date: 10 March 2023



n Please enter your data in yellow cells.
NAME OF THE BANK 130001 - HOUSE BUILDING FINANCE CORPORA ~

CAP 1

*REPORTING BASIS: | Bank Level Audited (Basel i) | (Rupees in '000")

CAPITAL ADEQUACY RETURN AS O December-2022 ~|
SUMMARY /OVERALL CAPITAL ADEQUACY RATIOQ
Basel 3 Transit | Basel 3 full
1.1{Common Equity Tier 1 (CETI)

1.1.1 Fully Paid-up capital/ Capital deposited with SBP 19,365,000 19.365.000
1.1.2 Balance in Share Premium Account -
113 Reserve for issue of Bonus Shares -
1.14 Discount on issue of Shares (enter negative number) =
1.1.5 General/ Statutory Reserves as (disclosed in the Balance Sheet) 2.365.417 2.365417
1.1.6_ |Gain/ (losses) on derivatives held as Cash Flow Hedge -
1.3 Un-appropriated/ un-remitted profits/ (losses) 1.574.341
l i

1.8 |Minority Interest arising from CET! instruments issued to third party by consolidated bank's

1,574,341

subsidiaries (amount allowed in group CET1 - from "Consolidation sheet". ) s i z 3 o P
CETI1 before Regulatory Adjustments A L 23304758 | 123.304.758
1.1.9 Regulatory Adjustments at CETI level
11,10 [Goodwill (net of related defered tax liability) -
1.1.11__[All other intangibles (net of any associated defered tax liability) 61,768 61,768
1.1.12  |Shortfall in provisions against classified assets (without considering any tax impact) -
1.1.13 | Deferred tax assets that rely on future profitability excluding those arising from temporary differences| EE214,309 | ERsnREnEe2 145309
(net of related tax liability) s ST s
1.1.14 [Defined benefit pension fund net assets 636,775 636,775
I.1.15 |Reciprocal cross holdings in CET1 instruments of banking, financial, and insurance entities -
1.1.16 |Cash flow hedge reserve -
|.1.17__[Investment in own shares/ CET] instruments -
1.1.18 [Any increase in equity capital resulting from a securitization transaction -
1.1.19 |Capital shortfall of regulated subsidiaries -
1.1.20 | Deficit on account of revaluation from bank's holdings of fixed assets/ AFS securities 199.862 199.862
Sum of Regulatory Adjustments at CET1 level IV 112071 34| PSR 1 121713
121 |CET I after Regulatory Adjustments above 122,192,045|

capital (amount above 10% threshoid)

Investments in the capital instruments of banking, financial and insurance entities that are outside the|
scope of regulatory consolidation where the bank does not own more than 10% of the issued share|

£22,192,045

22,192,045

122,192,045

|.1.23 |CET I after Regulatory Adjustment above
1.1.24  |Significant investments in the common stock of banking, financial and insurance entities that are outside iy
the scope of regulatory consolidation (amount above 10% threshold)
1.1.25 | Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related ta
liability)
1.1.26 _|CET I after Regulatory Adjusiment above
1.1.27 |Amount exceeding 15% threshold (significant Investments and DTA) TR 5
1.1.28 |CET | after above adjustment 22,192,045
1.1.29 [National specific regulatory adjustments applied to CET1 Rt 4
1 1.30 _|Investment in TFCs of other banks exceeding the precribed limit
1.1.31 | Any other deduction specified by SBP
1.1.32 _|CET I after Regulatory Adjustment above 122.192,045°
1.1.33  |Adjustment to CET1 duc to insufficient AT capital and T2 capital to cover adjustments =
1.1.34 _|CETI (after regulatory adjustments)

Additional Tierl (AT 1) Capital

1.2.1 Qualifving ATI capital instruments plus any related share premium

1.2.1.1 of which Classified as equity

12322 of which Classified as liabilities

12.2 AT capital instruments issucd by consolidated subsidiaries and held by third parties (amount allowed in|

group AT - from "Consolidation sheet")

1.2.3  |ATI Capital before Regulatory Adjustments

1.2.4 Regulatory Adjustments at AT1 Capital level

1.2.5 Investment in mutual funds exceeding the precribed limit

1.2.6 Investment in own AT capital instruments

1.2.7  |Reciprocal cross holdings in AT capital instruments of banking, financial, and insurance entities

1.2.8 Investments in the capital instruments of banking, tinancial and insurance entities that are outside the|*
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share ‘
capital (amount above 10% threshold)

129  |[Significant investments in the capital instruments issued by banking, financial and insurance entities|
that are outside the scope of regulatory consolidation ;i

1.2 10 [Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel III treatment|
which, during transitional period, remain subject to deduction from Tier-1 capital 3

1.2.11 [Adjustment to AT capital due to insufficient Tier 2 capital to cover deductions

Sum of Regulatory Adjustments at AT1 Capital level

Amount of Regulatory Adjustment applied at AT1 Capital level

ATI1 Capital (after regulatory adjustments)

ATl Capital recognized for capital adequacy

bl
~EG|S

Eligible Tier 1 (1 1) Capital for Capital Adequacy Ratio (CET1 + Recognised AT1 Capital)
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Tier 2 4T2) Capital

2.1 Qualifying T2 capital instruments under Basel 3 plus any related share premium
02 T2 capital instruments subject to phase out arrangement issued under pre-Basel 3
23 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group T2
from "Consolidation sheet")
231 of which: instruments issued by subsidiaries subject to phase out
General Provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk 97,868 97,868
Weighted Assets
2.5 Revaluation Reserves (net of taxes) AT ST ARSI | e SR A e
2.5.1 Pertaining to Fixed Asscts
2.5.2 Unrealized Gains/ (losses) on AFS securities
2.6 Foreign Exchange Translation Reserves -
2.7 Undisclosed/ Other Reserves (if any)
2.8 T2 Capital before regulatory adjustments
2.9 Regulatory Adjustments at T2 Capital level
2,10 Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel 11l treatment|

which, during transitional period, remain subject to deduction from Tier-2 capital

Reciprocal cross holdings in T2 capital of banking, financial. and insurance entitics

Investment in own T2 capital instrument

capital (amount above 10% threshold)

Investments in the capital instruments of banking, financial and insurance entitics that are outside thef’
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share|

2.14 Significant investments in the capital instruments issued by banking, financial and insurance entitic
that are outside the scope of regulatorv consolidation
Sum of Regulatory Adjustments at T2 Capital level
2.15 Amount of Regulatory Adjustment applied at T 2 Capital level
2.16 12 Capital (after regulatory adjustments)
2.17 T2 Capital recognized for capital adequacy :
2.18 Portion of AT1 Capital recognized in T2 Capital i g
219 Total T2 Capital admissible for capital adequacy 97,868
[3 | Total Eligible Capital for Capital Adequacy Ratio (11 Capital recoginzed + T2 Capital £22,289.912%
4 Total Risk Weighted Assets (TRWAS) | 16,270,489
4.1 Total Credit Risk Weighted Assets 7.829.406
4.2 Total Market Risk Weighted Assets 2,108,625
43 Total Operational Risk Weighted Assets 6,332,458
3 Capital Adequacy Ratios
5.1 CET1 to TRWAs SENE13639%
52 T1 Capital to TRWAs 136.39%
3 Total eligible capital to TRWAs 137.00%

N

QA
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MINORITY INTEREST - FOR CONSOLIDATED CAPITAL ONLY Rupees in '000'

|S°°°-°~'~~w~ -

—

** Banks means all financial institutions including NBFCs that are being regulated by SBP and SECP.




REGULATORY ADJUSTMENTS

Rupees in 000"

Transitional Arrangements for Capital Deduction (w.e.f. D ber)

Deferred tax assets that rely on future profitability net of any associated deferred tax liability (excluding temporary
Idlﬂ )

B3 full

214,309 214,309 |
Amount to be risk weighted @ 100% during the transition period. -
Defined benefit pension fund assets (net of any associated deferred tax liability) 636,775 |
B3 full B3 Transit
636,775 636,775
Amount to be risk weighted @ 100% during the transition period. -
Investments in the capital instr of banking, i ial and insurance entities that are outside the scope of regulatory
|consolidation, where the bank does not own more than 10% of the issued share capital (amount above 10% threshold)
Gross holdings of common stock g 64993
Gross holdings of Additional Tier 1 capital
Gross holdings of Tier 2 capital
|Sum of all above holdings 64,993
Applicable CET1 amount (before thresholds) 22,192,045
Amount of holdings exceeding 10% applicable CET1 -
. B3 full B3 Transit
Deduction from CET1 = R
Deduction from AT1 capital - -
Deduction from T2 - 5
Amounts not deducted and to be risk weighted as per Banking/ Trading Book classifications
Gross holdings of common stock 64,993 64,993
| Gross holdings of AT1 capital - B
Gross holdings of T2 capital - .
Significant investments in the capital instr ts issued by banking, fi ial and insurance entities that are outside the scope
of regulatory consolidation
Gross holdings of common stock
Gross holdings of AT1 capital
Gross holdings of T2 capital 1 y Tl
Applicable CET] amount (after all regulatory adjustments but before significant investments and thresholds) 22,192,045 22,192,045
B3 full B3 Transit
10% amount to be recognised for further threshold deductions check and applying 250% RW - -
Deduction from CETI (after 10% - B
amount to be risk weighted @ 100% after applying deduction %age during the transition period -
Deducuon from AT] capital - -
[ B3fun | B3 Transit
(175,123 |
22,192,045 22,192,04!
1,175,123 ,175,123
B3 full B3 Transit
- =
1,175,12. 1,175,123
1,175,12! 1,175,123
Applicable CET1 amount (after all regulatory adjustments and threshold) 92,045 22,192,045

Applicable 15% Threshold

Amount above 15% threshold to be deducted from CET1

Amounts not deducted to be subject to 250% risk weight

Significant investments in the common equity of financial entities

Deferred tax assets due to temporary differences

1,175,123

1,175,123

CAP2 deducnonl under Basel IT 50'/- from Tier-1 and 50% from Tier-2)

Deduction from Tier-1 capital

Deduction from Tier-2 capital




|Leverage Ratio | 58.29%| (Rupess in '000')
|Tier-1 Capital | 22,192,045|
[Total Exposures | 38,074,202
A) On-Balance Sheet Assets Amount (et of specific
provisions and valuation
adjustments)
1 Cash and balances with treasury banks 15,005
2 Balances with other banks 3,842 |
Lendings to financial institutions (for repo/ reverse repo - without netting
3 benefit) ; 0
4 Investments 18,008,675
5 Advances 16,106,390
6 Operating fixed assets 692,022
7 Deferred tax assets 1,389,432 |
8 Financial Derivatives (total from cell C29) -
9 Other assets 1,090,779
Total Assets 37,306,145
A.1.) Derivatives (On-Balance Sheet) Sum of positive fair
values without
considering any
margins
1 Interest Rate -
2 Equi -
3 Foreign Exchange & gold -
4 Precious Metals (except gold) -
5 Commodities o
6 Credit Derivatives (protection brought & sold) =
7 Any other derivatives E
Total Derivatives -
B) Off-Balance Sheet Items excluding derivatives Credit Conversion | Notional A ts | On Bal Sheet
Factor (CCF) Loan Equivalent
Amount
1 Direct Credit Substi (i.e. Accep , general guarantees for
indebtness etc.) 100% -
2 Performance-related Contingent Liabilities (i.e. Guarantees) 100% -
3 Trade-related Contingent Liabilities (i.e. Letter of Credits) 100% -
4 Lending of securities or posting of securties as collaterals 100% -
] Undrawn committed facilities (which are not cancellable) 100% -
6 Unconditionally cancellable commitments (which can be cancelled at any time
without notice) 10% -
7 Commitments in respect of operating leases 100% -
8 Commitments for the acquisition of operating fixed assets 100% i -
9 Other commitments 100% 768,057 768,057
Total Off-Balance Sheet Items excluding Derivatives 768,057 768,057
C) Commitments in respect of Derivatives - Off Balance Sheet Items N | Principal | P ial Future | On Balance Sheet
(Derivatives having negative fair value are also included) Credit Exp: ¢ | Loan Equival
(Notional principal A
amount multiplied with
Add on Factors presribed
in Table 2.5 of SBP
Basel Il instructions-page
18)
1 Interest Rate - : - -
2 uif - - -
3 Foreign Exchange & gold = S =
4 Precious Metals (except gold)* - - -
S Commodities* - - -
6 Credit Derivatives (protection sold and bought)* - - -
7 Other derivatives* - - -
Total Derivatives -
*Use add-on factor of 10% for these items
Instructions:

All on-balance sheet and non-derivatives exposures are net of specific provisions and credit valuation adjustments

Netting of loans and deposits is not allowed

Physical or financial collateral, guarantees or credit risk mitigation will not reduce exposure amounts
No bilateral netting or offsetting of matched positions for derivatives is allowed
Items deducted from capital will not contribute towards calculation of exposures



RISK WEIGHTED AMOUNT FOR CREDIT RISK

1 On Balance Sheet Exposures ( B: Total of Column 8 of CR 2)

2 Off - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A
Total Risk Adjusted Exposure of Section B
Total Risk Adjusted Exposure of Section C
Total Risk Adjusted Exposure of Section D

3 Off-Balance Sheet - Market Related Exposures (E: Grand Total of CR 4)

4 Total Risk Weighted Amount for Credit Risk

CR1

(Rupees in '000')




Please enter your data in yellow cells, CR2
RISK WEIGHTED AMOUNT FOR CREDIT RISK
ON-BALANCE SHEET EXPOSURES

APPROACH USED FOR CRM IN BANKING B Please select the CRM Approach to calculate the Risk Adjusted Amount

In "000'
[ CREDI RISKMITIGATION(CEM)T ] Risk Adjusted Amount
A E T External Risk Original Simple A ; |___Comprehensive |
aposure type rating | Weight Exposure Inflow Out flow Adjusted Adjusted Exposure
Adj; Adj Exposure (after CRM) TE*
1 2 3 ] 5 6 7 8
3+4-5 (2X6)or(2x7)
a) | Cash and Cash Equivalents 0% B b3
(b) Clam on Government of Palusnn (Federal or  Provincial
and SBP, d inated in PKR
(©) Forelu\ Currency claims on SBP arising out of statutory obligations|
of banks in Pakistan
(d) |Claims on other igns and on G of Pakistan or| 1
provincial g or SBP d inated in ics other than 2
PKR 3
. 45
6
Unrated
(e)  |Claims on Bank for I ional Settl 1 | Monetary
Fund, European Central Bank, and European Community
() |Claims on Multilateral Development Banks
1
23
45
6
Unrated
(g)  |Claims on Public Sector Entities in Pakistan
1
23
4,5
6
Unrated 50% Eie 3 S »
(h)  |Claims on Banks -
1
23
4,5
6
Unrated
() |Claims, d d in forcign , on banks with original
of 3 months or less 123
45
3 e - - - — T ]
() |Claims on banks with original maturity of 3 months or less| ] AL i
denominated in PKR and funded in funded in PKR LR 0
(k) Claims on Corporates (excluding equity exp AT A ]
1
2
34
56
Unrated- 1
Unrated-2
() |Claims categorized as retail portfolio
(m) |Claims fully secured by residential property (Residential Mortgage 35% I E i
Fiance as defined in Section 2,1) 9,841,600} i -
Claims against Low Cost Housing Finance 25% 6,325,004 i
™ |PastDue lowns: ? : f AR
1. The unsecured portion of any claim (other than loans and cloims secured
ogainst cligible residential mortgages as defined in section 2.1 of circular 8
of 2006) that is past due for more than 90 days and/or impaired:
1.1 where specific provisions are less than 20 per cent of the 150%
ding amount of the past duc claim,
1.2 where specific provisions are no less than 20 per cent of the| 100%
ding amount of the past due claim,
1.3 where specific provisions are more than 50 per cent of the 50%
outstanding amount of the past due claim.
2. Loans and claims fully secured against cligible residential 100%
mortgages that arc past duc for more than 90 days and/or impaired
218,683
3. Loans and claims fully secured against eligible residential 50%
mortgage that arc past duc by 90 days and /or impaired and specific
provision held thercagainst is more than 20% of outstanding amount i
(0) |Investment in the cquity of commercial entitics (which exceeds 10%
of the issued common share capital of the issuing enitity) or where the &
entity is an unconsolidated affiliate. i
(p) |Significant investment and DTAs above 15% threshold (refer to
Section 2.4.10 of Basel [Il i
(q) |Listed Equity i and y capital i issued 100%
by other banks (other u:mumcdeducled from capital) held in the
banking book. 4,873
(r)  |Unlisted equity investments (other than that deducted from capital) 150%
hcld in banking book 60,120}
0 in venture capital 150%
) | in premiscs, plant and eqy and all other fixed
asscls
) _|Claims on all fixed asscts under ing lease
(v) __JAll other assets

B TOTAL




CR3

NON MARKET RELATED
A With Credit Conversion Factor of 100% — (Rupees in '000")
A Direct Credit Substitutes CREDIT RISK MITIGATION (CRM) 1
Lending of securities or posting of securities as
b collateral Mapped Risie | e Simple Approach Comprehensive Risk Adjusted
Rating | Weights % Inflow | Outflow | Adjusted | Adjusted Exposure (after RN
Adi Adi E: L]
¢, Other commitments with certain drawdown ¥ = o CRM) ZE
1 2 4 H 6 7 8 9
Al 3 X 100%) x8
Govemnment of Pakistan (Federal or Provincial| 0% i
1|Gov i in PKR
SBP in Foreign Currency arising out of statutory|
2|obligations of banks i -
3{Sovereigns, Govemnment of Pakistan or p 1 1
govemments or SBP denominated in 2
other than PKR 3
45
6
Unrated
4|Bank for Intemnational Settlements, ional
Monetary Fund, European Central Bank, and
(European Community S
5|Multilateral Development Banks 0%
1 20% - - - <53
23 50% B e 5 ;
45 100% - - -
6 150% - - -
Unrated 50% 7
6{Public Sector Entilies in Pakistan 0%
1 20% q
23 50% d
45 100%
6 150%
Unrated 50%
7|Banks 0%
1 20% e
23 50% g TR
45 100%
3 150%
Unrated 50%
8|Banks (with original maturity of 3 months or less| 0% L i
and d inated in foreign y) 123 20% = : Gl T f ? I
45 50% i% AN - el
6 150% s i
unrated 20% B
9|Banks (with original maturity of 3 months or less 0%
denominated in PKR) 20% - § T SR
10|Corporates 0% -
1 20% T 2 N
2 50% i
34 00%
56 50%
Unrated-1 00%
Unrated-2 25%
11|Retail 0%
20%
50%
75%
12(Others 0% ¥ iH - Y
20%
50%
100%

Total




B With Cndlt Conversion Factor of 50% CREDIT RISK MITIGATION sEan 1
P ing C hensive
- S Mapped Risk — ——omprehenshe 1 RiskAdjusted
Rating Weights % Inflow Out flow Adjusted Adjusted Exposure (after Exposure
b ncu year Wil s otiglonl sintrity of aver Adjustments | Adjustments | Exposure CRM) ZE*
1 2 3 5 6 7 8 9
2x8
Govemment of Palnmn (Fedml or Provincial
3 Sovemgm Govunmmt ol' I’lknmn or incial
or SBP d i
oﬁm than PKR
45
6
Unrated
4|Bank for ional Settl 1l
Monetary Fund, European Central Bank, and
5Multilateral Development Banks
1
23
4,5
6
Unrated
6|Public Sector Entities in Pakistan
1
23
45
6
Unrated
7[Banks 0%
1 20% i
23 50%
45 100%
6 150%
Unrated 50%
8 Banh(wnh ongunl maturity of 3 mnnll\s or less| 0%
inated in foreign ) 123 20%
45 50% X
6 150% - & 3
unrated 20% = = 2
9|Banks (with original maturity of 3 months or less| 0% i ST
denominated in PKR) 20% - -
10| Corporates 0%
1 20% S
2 50% R
34 00% :
56 0% = LI
Unrated-1 0%
Unrated-2 5%
11{Retail 0%
20%
50%
- 75% = > 8
12|Others 0%
20%
50%
100%  [CRESE sy

Total




C With Credit Conversion Factor of 20% cm—
& Trade Related contingencies rehensive
’ Mapped Rk oo — Simple A L Risk Adjusted
Other Commitments with original maturity of Rating | Weights % " Inflow M gut flow f“"u Adjusted Exposure (after Exposure
b.  one year or less Adj 1j p CRM) ZE*
1 2 3 4 H 6  ; 8 9
3X 2x8
Govemment of Pdum (Fedeul or P incial D
emme g d - 0%
f banks i - 0% R syt
3 Sovetdms. Oovemmem of Pakmm or p 0% - - h
or SBP d i 20% - - -
olher than PKR 50% - - -
45 100% - -
G = o=
Unrated (=
4|Bank for International Settlements, Intemational
|Monmry Fund, European Central Bank, and|
5|Multilateral Devel Banks 0% iR
1 20% R 3 =i e S Y g
23 50% B 4
4,5 100% 5 : :
6 150% - - - T
Unrated 50% - -
6|Public Sector Entities in Pakistan 0% -
1 20%
23 50%
45 100%
6 150%
Unrated 50%
7|Banks 0%
1 20% i
23 50% i -
45 100% -
6 150% >
Unrated 50% - =
8(Banks (with ongml maturity of 3 months or less| 0%
and d inated in foreign y) 1,23 20%
4.5 50%
6 150%
unrated 20%
9|Banks (with original maturity of 3 months or less| 0%
denominated in PKR) 20% = it N, 5] SRR i
10|Corporates 0% -
1 20% - B
2 50% - -
34 00% - v
56 50% - -
Unrated-1 00% & -
Unrated-2 2596 I -
11{Retail 0%
20%
50% ;)
75% oAt RSt SR R RHIE N (L
12|Others 0% § i
20% !
50%
100% -

Total




D With Credit Conversion Factor of 0%

a

Other that can be ny[ PP Risk
cancelled at any time | Rating I Weights % IN“I“.I Amwnll
1 2
Government of Pakistan (Federal or Provincial|
1|Govemments) and SBP, denominated in PKR - 0% -
SBP in Foreign Currency arising out of statutory|
2kgblim'om of banks in Pakistan = 0%
3|8 igns, G of Pakistan or provincial 1 0%
20 or SBP d inated in i 2 20%
other than PKR 3 50%
4.5 00%
6 50%
Unrated 00%
4|Bank for ional Settl ional
Monetary Fund, European Central Bank, and
I.Emmﬂmm = 0% =
5| Multilateral Development Banks 0% A S
1 20% -
23 50% -
45 100% =
6 150%
Unrated 50%
6{Public Sector Entities in Pakistan 0%
1 20%
23 50%
45 100%
6 150%
Unrated 50%
7|Banks 0%
1 20%
23 50%
45 100%
6 150%
Unrated 50%
8|Banks (with original maturity of 3 months or less| 0%
and d d in foreign ) 123 20%
4.5 50%
6 150%
unrated 20%
9|Banks (with original maturity of 3 months or less| 0%
|denominaled in PKR) | 20%
0|Corporates 0%
1 20%
2 50%
34 00%
56 50%
Unrated-1 00%
Unrated-2 25%
1|Retail 0%
20%
50%
- 5% -
2(Others 0%
209
509
100%
Total




CR4
OFF BALANCE SHEET EXPOSURES

MARKET RELATED
(Current Exposure method)
Potential
Effective Add-on/ Credit Adjusted Risk
rrent credit otional Future Risk
A ITEMS o ot notional Coaversion Credit Equivalent exposure Weight Weighted
T— Fiiacliel principal | Factor % Amount | after CRM # Amount
Ripessre
1 2 3 4 5 6 7 8 9
X4 1+ X

ggggﬁggsgsn&as

daily mark to market and m payments

d quity Contracts®
is Residual Maturity of one vear or less
with Residual Maturity of one year or less
with Residual Maturity of one year or less
with Residual Maturity of one year or less
with Residual Maturity of one vear or less
with Residual Maturity of one year or less
with Residual Maturity of over one vear to
with Residual Maturity of over one vear to
with Residual Maturity of over one vear to fi a
with Residual Maturity of over one year to fi ar
with Residual Maturity of over one vear to, ar
with Residual Maturity of over one year to five year
with Residual Maturity of over five year
with Residual Maturity of over five vear
with Residual Maturity of over five vear
with Residual Maturity of over. ar
with Residual Maturity of over five vear
with Restdual Maturity of over. ar

¢ |Other Market Related Contracts
_ Future sale of equity instruments

HHEREHEREE AR

B _ Total E = s

(for institutions using Current Exposure method for Interest Rate and Forcign Eiﬂa Contracts))

f |Interest rate contracts®
with Residual Maturity of one vear or less
with Residual Maturity of one year or less
with Residual Maturity of one year or less
with Residual Maturity of one vear or less
with Residual Maturity of one vear or less
with Residual Maturity of one vear or less
with Residual Maturity of over one year to fi
with Residual Maturity of over one vear to five
with Residual Maturity of over one year to
with Residual Maturity of over one vear 1o fi
with Residual Maturity of over one year to fi
with Residual Maturity of over one vear to fi
with Residual Maturity of over five vear
with Residual Maturity of over. ar

with Residual Maturity of over five vear
with Residual Maturity of over five vear
with Residual Maturity of over. year
with Residual Maturity of over five yea

g |Forcign Exchange Contracts®
Sz.anuii.e\an:?e one year or less
with Residual Maturity of one year or less

with Residual Maturity of one year or less
with Residual Maturity of one year or less
with Residual Maturity of one vear or less

with Residual Maturity of one vear or less
with Residual Maturity of one vear or less
with Residual Maturity of over one year to fi
with Residual Maturity of over one vear to
with Residual Maturity of over one vear to fi
with Residual Maturity of over one vear to fi
with Residual Maturity of over one vear to fi
with Residual Maturity of over one vear (o fi
with Residual Maturity of over one vear to fi
with Residual Maturity of over. ar
with Residual Maturity of over rar
with Residual Maturity of over five vear
with Restdual Maturity of over five year
with Residual Maturity of over. rar
with Residual Maturity of over five vear
with Residual Maturity of over five vear
C |Sub Total

D Grand Total (B+C)




=/ o 0O

]

Please use Yellow Cells to enter your data.

RISK WEIGHTED AMOUNT FOR MARKET RISK
SUMMARY

Capital Charge for Interest Rate Risk
i. Total market risk capital charge for Specific Risk (Total MR 2)
ii. Total market risk capital charge for General Market Risk

(Sum of all Currency-wise MR 3.1s or MR 3,2s)
Capital Charge For Equity Exposure (MR 4)
i. Specific Risk
ii. General Market Risk
Capital Charge for Foreign Exchange Risk (Total of MR 5)
Capital Charge for Position in Options (Total of MR 6)
Total Capital Charge for Market Risk (A+B+C+D)

Risk Weighted Amount for Market Risk ( E x 12.5)

MR 1

(Rupees in '000")




DEBT SECURITIES AND OTHER DEBT RELATED DERIVATIVES
SPECIFIC RISK CAPITAL CHARGE FOR ISSUER RISK

MR 2

(Rupees in '0007)
Residual Maturity
Over 6 months to 24 Total Market risk
6 month or less months Over 24 months capital charge for
Capital Charge Positions 0.00% 0.25% 1.00% 1.60% 4.00% 8.00% 12.00% Total Exposure | specific risk
2 Lrnment (Domestic Curry loog B .‘w z :
Short st} 4l
b Government (other than Domestic Currency)
: Long, =
_gw&: Short

Rating grade 1

| Rating grade 2-3

Rating grade 3,4,5

Rating grade 5-6

Unrated

e |Totalofatod

f Total market risk
capital charge for

Specific Risk for

interest rate exposures
(on gross positions-long

plus short)




MR 3.1 ()
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

(Maturity Method)
Currency PKR
- - { in *000
Time Band — Xadividusl pesitisns Im Welght Weighted positions
Zion e S Coupon less than 3% |—DEB seCHIteY & debt Tnterest rate derivatives | Total -
1| Lmonth o less | month of less i ] (e
Lio3 months :
3 0 6 months 3 10 6 months A
610 12 months 61012 months 9.
2] 1t02 years 1010 1.9 vears %
| 2103 vears 191028 vears
3tod years 28t 36veurs 3%
3|dtoS veurs 16043 veurs X
5107 vears 1057 yeors
710 10 yosrs 107.3 vears
1010 15 years 109.3 vears
[ 15t020vears 10 10.6 years
Over 20 vears
12020 vears
| TOTAL
JOVERALL NET OPEN POSITION
‘Horizontal Disallowance In
Calculation Vertical disallowance Zone
1 2 3
General Market Risk Capital Charge |




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
C

APITAL CHARGE FOR GENERAL MARKET RISK

MR 3.1 (b)

(Maturity Method)
Currency USD
— upees in 000"
Time Band Individusl positions | Risk
sacividusl posltions ‘Welghted positions
Zone Coupon 3% or more Coupon less than 3% Dle:: Securlties &s d::t ln;:: rate derlvatives | Total | Welght
V|1 month of less month of less . 0,
1103 months to 3 months
10 6 months. fo 6 mooths
to 12 months 1 0,
2| 1102 vears 10 1.9 years
1o years 1028 years 7!
104 years 10 3.6 years
3]4105 vears {043 venrs
| Sto7 vears 10 5.7 yeurs
| 71010 veary f07.3 years 7.
100 15 years 109.3 yers
15 1020 years 10 10,6 vears
Over20vears 06
12 10 20 years
TOTAL 0 i ¥
OVERALL NET OPEN POSITION
Calculation Vertical

Total General Market Risk

General Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

MR 3.1 (c)

In *000")
Welghted positions I

[ TOTAL _
(OVERALL NET OFEN POSITION

(Maturity Method)
Currency GBP
Time Band Individus] positions ruw.u-l
Zone Coupon 3% or mere Coupon less than 3% f—bsbtaccurities & debt | Interest rate derivatives ] Teul
1|1 moath or less
months
306 months 0.40%
Yo 12 months
21102 veans
to3 years 7,
to 4 years
31405 veors
107 years Wb
J-&mm R UER SR (1R LA
1010 15 vears : $
| 15 %0 20 years .25%
Over 20 vears U i
L3
12,

otal General Market Risk Chai

[ Ceversl Marier sk Copltal Gharge




MR (@)
DEBT DEDT
CAPITAL CHARGE FOR GENERAL MARKET RISK
(Maturity Method)
Currency JPY
Debt securities erivasl rate devivatives
Zaowe Coupon 3% or mere Coupon less than 3% — T Short Yo
1| Lmoath oc lcw month or lgw
lo 16 3 monthy
106 monthe 106 he
1012 montha 10 13 monthy
21102 yeans 010 1.9 years
103 years yoars
= 10 4 years 1036 years
3dtosveen yoars
) years
73010 yeary years
108018 vears yeany
135 20 voars .6 yeary
Over 20 years 1012 years
1020 years
Jver 20 yewes
| IOTAL
[OVERATT NI PN POGTTION
Hortzontal Disall In
Caleulation ng. | Zons 1 Zane
1 ! 2 | F)
General Market Risk Capital Charge 1 |




MR3.1(D

DERT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

(Maturity Method)
Currency EURO
Time Band Individual
Zane Coupon 3% or more Coupon less than 3% rmisitxcuritics & debt_1_ Intorest rate derivatives |
Sort,
1 ot less
103 moaths 1o
106 months to
1o 12 months
2| 1102 vears o
lo3 years o
104 years 10
4w vears I
| 307 vearn o
| Lio 10 voars to
10 1015 vears 1o
15 0 20 years fo
20 years 10680 12 vears
12 %0 20 yeors
Over 20 vears
| TOTAL VRN IR A Fan
LOVERALL NET OPLN POSITION
g Horizontal Disslowance in
Calculation Vertical Zane Zone
| 2 3




MR31(g)
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK
(Maturity Method)

Currency AUD
In '000'
Time Band Indlvidusl positions |
Zome PRESET! PSe—— Securities & debi derivatives T Ty T Total ] RiskWeight I Weighted pusitions |
g nt
1| Lmonth or less DTSR 0
to3 months o 3 months
| 3.t0 6 months o 6 months 0.
1012 months 1
2102 veurs 10 1.9 veurs
| 203 vears 102 8 vears
104 years 10 3.6 years
3|dt05 vears 1043 veurs ikl 2.
to7 veans 10 5.7 years i LT
710 10 years to7.3 years 37
100 15 years {09.3 yenrs : Z 4
| 15 10 20 years 10 10.6 years I & %
0.6 to 12 years e
12 10 20 venrs S z

LIOTAL
ALL NETOPEN POSITION

rizantal Disallowance In
Calculation Vertlcal disallowance
1 2 3

General Market Risk Capital Charge i T 1




MR 31 (e)
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHIARGE FOR GENERAL MARKET RISK
(Maturity Method)
Currency OTHERS
Tiene Band Tndl it | |
= —r e o {  Rkwelght J Welghted poaltions
‘Coupon 3% or more Coupon less than 3%
I of lexs or doxs e
103 months 10 3 months
%6 moute o
%0 12 mons 100t 0.
2| 1%2 vers 50 19 vears ¥

S0} vears 028 vears 2

1o 4 years 810 3.6 years .

34w vers 680 4.3 vears kb

%o 7 vears 280 3.7 vears HHE A.235%

£ 10 vears 1073 vears *

020 |3 vesrs 8003 vears

33020 yoans 0 10.6 yoars %

20 vears 0.6 %0 12 years 3
2 1o 20 vesrs 2 3
20 years 7
B
[QVERALL NET OVEN POSITION
Hortrontal in
Cukculation Vertical Zone Zene Zone Zones
1 H 3 1&2




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

(for institutions using Duration method)

Currency PKR

MR32

Zone Time Band

Atsumed Change | Debi securities &
In yleld

Short

debt derivatives

Individual positions
Interest rate derivatives

Long

Total Market Risk Welghted Positions

1 1 month or less

Short

1 to 3 months

3 to 6 months

6 to 12 months

2 Oto 1.9 vears

109.3 years

9310 106 years

10.6 to 12 years

1210 20 years

Over 20 years
TOTAL

OVERALL NET OPEN POSITION

Short n Short

Net Positions

General Market Risk Capltal Charge

Vertical disallowance

Horfrontal Disallowsnce in

H

Zoss
2

o
=
»

Total Genersl Market Rk Chz




MR32
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARG!

'E FOR GENERAL MARKET RISK
for instinutions using Duration method)
Currency USS
(Rupees bn '000)
Individual positions
Zame Time Band Assumed Change | Debt securities & debt derivatives Interest rute derivatives | Murket Risk Weighted Positions
In yickd Long Short Long Short Short i
| 1 month or less
1 to 3 months
3 to 6 months
o 12
2 Oto 1. 0.9
9102 0.8
.8 10 3.6 years 0.75
3 6104, 0.75
310 5.7 years 0.7
.7107.3 years 0.65
:3109.3 years 6
9.3 to 10.6 years X
10.6 to 12 years 6
12 10 20 years .6
Over 20 years I
TOTAL W ERE Sl
[OVERALL NET OPEN POSITION




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK
for imstiutions ustng Duration method)
Currency GBP

MR 3.2

Individual positions

torest rai 1 1 Total

1

73109

9310 10,6 vears

10.6 10 12 years

121020 years

Over 20 years
TOTAL

Market Risk Weighted Positions

[OVERALL NET OPEN POSITION

Vertical dissllowsnce

‘Gemeral Market Risk Capitsl Charge

Total General Markot Rink




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST

E: RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK

(far tastisutions using Duration
Currency JPY

MR32

|Assumed Change
In yield

Individual positions
|

| Total

09

08

075

075

07

Vertical disallowsnce

General Market Risk Capital Charge

Lowes

Haraontsl Disalluwsnce Between

X3}

Zones
1 Ta3

1

Zanes

&3] Net Penktion

I

Total General Market Riak
.




MRJ2
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPIT.

AL CHARGE FOR GENERAL MARKET RISK
(for tustintions wsing Duration method)
Currency EURO

Individual positions

debt derivatives nterest de

Short Long Short

—

o

3109.3 years
9310 10.6 years

106 to 12 years

12 to 20 years

Over 20 years

TOTAL

OVERALL NET OPEN POSITION

Vertical disallownnee

‘General Market Risk Caphal Charge




MR32
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK

(for tnstitutions wsing Duratton method)
Currency AUD
In
= Individual positions
Zone Time Band Debt securities & debt derivatives t rate derivatives | Total Market Riak W Poaitions
Change in Ton Ton Short Short Net Positions

1 1 month or less FUTRS AT L] aiihel [T

1 to 3 months | ki) |

3 to 6 months ALl i

10 12 months B i
2 .00 1.9 years 0.9 ; ;

.9102.8 years 08 i k 190

8103.6 years 0.75
3 .610 4.3 years 0.75

310 5.7 years 0.7

.7 10 7.3 years 0.65

3109.3 X

9.3 10 10.6 years

10.6 to 12 years .

12 to 20 years .6

Over 20 years .6

TOTAL
OVERALL NET OPEN POSITION
Cakulation Vertical disbowance

Gemeral Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL ENERAL MARKET RISK

MR32

CHARGE FOR G
(for instinutions using Duration method)
Currency Others
In
Individusl positions Eﬂ"_""ll
Debt securities & debt derivatives Interest rate derivatives
s Rk Total Market Risk Weighted Positions
In yleld Net Positions
Short Long Short Long Short
1 1 month or less %
1 to 3 months
3 1o 6 months
0 12 months 7
2 01t01.9 vears 09
291028 years 0.8
.8 1o 0.75
3 61043 years .75
.3 10 5.7 years 0.7
74073 years 0.65
31093 years 06
9.3 10 10.6 years 0.
10.6 to 12 years 0.4
12 to 20 vears 0.4
= ——— Over 20 yenrs 0.
TOTAL
|gmu. NET OPEN POSITION
Harizontal Disallowance in
Calculation Vertical diallowanee Zase. Zane
3
‘General Market Risk Capital Charge ;:- ST >




CAPITAL CHARGE FOR EQUITY POSITION RISK

MR 4

Rupees in '000')

Inside Pakistan

i *
KSE | LSE T ISE Outside Pakistan

Total

A Specific Risk Charge

Equities

Long positions

Short Positions

Equity Derivatives

Long positions

Short Positions

Total Gross Positions (a+b+c+d)
Risk Weight 8% 8% 8% 8% 8%
Specific Risk Charge (f x ¢)

o

m = e Qg 6

General Market Risk Charge

p |Net Long/Short Positions (|a-b| + [c-d|)
Risk Weight

General Market Risk Charge (h x i)

G

[ Total Capital Charge or Equity Exposures (g + j) [ 0 A : :
* Report Position on market -by-market basis i.e. separate column for each natxonal markct to be used




CAPITAL CHARGE FOR FOREIGN EXCHANGE RISK

MR §

(Rupees in '000')

Currency

Position in Currency

Net Spot
Position

Net Forward|
Position

Guarantees

Net future
income/
expenses

Others

Net delta-
based
equivalent
of foreign
currency
options

Total net
long
(short)
Positions

PKR Rate

Position in
PKR

5

7

JusD

10

IGBP

JPY

J|CHF

SAR

AUD

CAD

DKK

HKD

SGD

SEK

EUR

|Currency 14

|Currency 15

|Currency 16

|Currency 17

ICurrency 18

|Currency 19

|Currency 20

|Currency 21

|Currency 22

|Currency 23

|Currency 24

|Currency 25

Overall Long/Short Position
Capital Charge Rate
Total Capital Charge




MARKET RISK CAPITAL CHARGE FOR OPTIONS

A LONG POSITIONS WITH RELATED CASH POSITIONS

MR 6

(Rupees in '000")

Specific Risk | General Market | Long Cashand | Short Cash and
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 2 8% : e
B LONG CALL or LONG PUT OPTIONS
Specific Risk | General Market
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 2 8% i
| TOTAL 0]




Please enter your data in yellow cells.

OR1

RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK

Calculation Approach:
(Rupees in '000')
1 Basic Indicator Approach (BIA) Gross Income #
First year | Second year | Third year
Average of
positive values Capital Charge
Gross Income
A Capital Charge (BIA)
2 The Standardized Approach (TSA) Gross Income #
First year | Second year | Third year
Average of
Business lines * B positive values Capital Charge
1 2 3 4 5 ﬁhﬁ"g_
Corporate Finance 18% 0] 0 0 [t R O P
Trading and Sales % 0} 0 0
Retail Banking 2% 0 s 0
Commercial Banking 5% RSO 0
Payment and Settlement 8% PREEEIE 01 0] {REQ
Agency Services 5% | I 0| 0
Asset Management 12% 0] 0f L0
Retail Brokerage 12% | - of 0. 0
B Capital Charge (TSA)
3 Alternative Standardized Approach (ASA) Gross Income #
First year | Second year | Third year
Average of
Business lines * g positive values |  Capital Charge |
1 3 4 5 6 = (5x1
Corporate Finance 18% | A 0] RO
Trading and Sales 18% B 0
Payment and Settlement 18% 0 0
Agency Services 15% 0 0]
Asset Management 12% 0 a1 4 d
0 0 PR FERE fis 0

Retail Brokerage 12% !
Those banks that are unable to disaggregate their gross income into the above mentioned six lines can aggregate the total
ross income for these six lines as under

Aggregate of six business lines L18% | 0] 0]
3.1 Capital Charge
Loans and Advances #
First year | Second year | Third year
Average of

B sitive values

1 2 3 4
Retail Banking [12% ] [ o] 0

| 15% | 1| 0f O i

Commercial Bankin,
IBanks mn;- a;;;ate Joans & advances from retail and commercinl &

king (if they wish to) using a beta of 15% as under:

Retail & Commercial Banking | 15% |

0] 0]

3.2 Capital Charge
C Capital Charge (ASA) (3.1+3.2)
D Capital Charge for Operational Risk (A, B or C)

E Total Risk Weighted Amount (D x 12.5)

Adjusted RWA based on Capital Floors allowed to ASA banks only. All other banks will manually feed the amount

calculated in cell J5S,
# Annual Audited figures should be used.

* Disclosure in the above segments of business should not be construed that all these activities are permissible. Banks/DFIs are required
to engage in activities as allowed under the law and SBP regulations

i 6,332,458

Please select
your Calculation
Approach and
all calculations
will perform
automatically




